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FORM 3150-3 SUBLWI LN TMPUCKTE• Form approved.
(November 1983) (Other instructions on udget Bureau No. 1004-0136

(formerly S-331c) UNITED STA -
reverse side) Expires August 31, 1985

DEPARTMENT OF THE INTERIOR 5. LEASE DESIGNATIONAND SERIAL NO.

BUREAU OF LAND MANAGEMENT UTU-77315

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 6. IFINDIAN,ALLOTTEEORTRIBENAME

1a. TYPEOFWORK DRILL DEEPEN PLUG BACK 7. UNITAGREEMENTNAME

1b. TYPEOFWELL
OIL GAS SINGLE MULTIPLE 8. FARMORLEASENAME

WELL WELL OTHER ZONE ZONE ANTELOPECREEK#1

9. WELL NO.

2. NAME OF OPERATOR #1

Medallion Exploration 10. FIELD AND POOL OR WILDCAT

3. ADDRESS OF OPERATOR WILDCAT

P.O. Box 1328 Roosevelt, Utah 84066 435-722-4600 11. SEC., T., R., M., or BLK.

4. LOCATÏON OF WELL (Report location clearly and in accordance with any State requirements.*) AND SURVEY OR AREA
SEC. 24, T6S, R4W

At Surface NE/NE, 548' FNL & 519'PWt;"SEC. 24

At proposed Prod. Zone

14. DlŠTANCE 1NMlLES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* 12 COUNTY OR PARISH 13. STATE

22 MILES SOUTHEAST OF MYTON, UTAH ,
DUCHESNE UTAH

15- DISTANCE FROM PROPOSED* LOCATIONTO NEAREST PROPERTY 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED TO THIS WELL

OR LEASE LINE, FT. (Alsoto nearest drig. unit line, if any) 2,222.74

519' 320
18. DISTANCE FROM PROPOSED LOCATION*TO NEAREST WELL, 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS

DRILLING,COMPLETED, OR APPLIED FOR ON THIS LEASE, FT. 7350' ROTARY

4100'
21. ELEVATIONS (Show whether DF, RT, GR, etc.) 22. APPROX. DATE WORK WILL START*

| UPON APPROVAL

23. PROPOSED CASING ANDCEMENTING PROGRAM

SIZE OF HOLE ËlZE OF CASING WE1GHTIFOOT SETTING DEPTH QUANTITYOF CEMENT

13 3/8" 10 3/4" 40.5 489'

9 7/8" 7" 23# 5204' 242 SKS was pumped Aug 1962

6 1/8" 4 1/2" Liner 11.6# 5,000' to 7,350' 332 sks G w/10% gypsum,10% salt
.4%

FL-52. Accurate amounts from log.

Medallion E×ploration proposes to clean out P&A plugs to 5204' in 7" casing. Test 7" casing to 2500 psi.

Drill to a depth of 7350' (estimate) and test the Chapita B formation. Ifwell is productive when a 4 1/2"" liner wiilbe run and cemented.

Ifwell is not a producer then the Chapita formation will be plugged back as per BLM requirements at which time
Medallion E×ploration will propose to perforate and test the Greenriver formation. Ifthe well is not completed has a producer in

the Greenriver formation it we be P&A has per USFS & BLM reccommendations.

All operations will be covered under MedallionExplorations federal bond # UT-1066.

SCEWE
This APD is also request for Right-of-way

AU61 0 1998

C; 3- BLM, Vernal
C; 2- USFS, Verna)

DIV.0FOIL,GAS&MINING
C; 2- Utah Div. Of Oil, Gas, and Mining

INABOVE SPACE DESCRIBE PROPOSE DRILUNGPROGRAM: ifproposalsto deepen or plugback, give data onpresentproductve zone and proposed new productve zone.

proposa is to drill or deepe pertinent a locations andEmeasuredEaLndStruevertica epthEsGive blowoutpreventer rEogram,ifany.

6-Aug-98

(THIS SPACE FOR FEDERAL OR STATEOFFICE USE) Oggj gg gjg
ActionIs Necessary

PERW T APPROV

Title 18U. S. C. Section 1001,makes it a crime for any person knowingly and willfullytomake to any department or agency ofthe United States any

false, fictitious or fraudulent statements or representations as to any matter within its



MEDALLION EXPLORATION ,

Well location, ANTELOPE CREEK #1, located as -

T6S, R4W, U.S.B.&M. shown in Lot 1 of Section 24, T6S, R4W,
U.S.B.&M. Duchesne County, Utah.

Set Marked Stone BASIS OF ELEVATIONBearing Tree
N89 58'W - 78.32 (G.L.O.)

. ; '
TRIANGULATION STATION GILSONITELOCATED IN THE SEI E .
1/4 OF SECTION 13, T6S, R4W, U.S.B.&M. TAKEN FROM

NŒLOPE CRM /1 THE ANTHRO MTN. NE, QUADRANGLE,UTAH, DUCHESNE
COUNTY, 7.5 MINUTE QUAD. (TOPOGRAPHIC MAP) PUBLISHED

Elev. Ungraded Ground = 7JO2' 519' BY THE UN\TED STATES DEPARTMENT OF THE INTERIOR,
(Comp.) GEOLOGICALSURVEY. SAID ELEVATION IS MARKEDAS

Lot 1 BEING 7370 FEET.

N
Lot 2

2 4 "o - 'o
o o o
o O - o

o
z SCALELot J

CERTIFICATE
THIS IS TO CERTlFY THAT THE ABOVEPLAT gg ED FROM
FIELD NOTES OF ACTUAL SURVEYS MAD Y
SUPERVISION AND THAT THE SAME A THE
BEST OF MY KNOWLEDGEAND BELI •' •

Lot 4 RESSTRAÌION N 319 •

UINTAH ENGINEERING & G
BS SOUTH 200 EAST - VERNAL, UTAH 84078N89°51'W

- 78.50 (G.L.O.)
(435) 789-1017

LEGEND: SCALE DATE SURVEYED: DATE DRAWN:
NOTE 1" = 1000' 7-2-98 7-13-98

=
90° SYMBOL BAS/S OF BEARINGS /S A SOLAR PARTY REFERENCESOBSERVAT/0N TAKEN /N LO7¯

1 OF K.K T.A C.B.T. G.L.O. PLAT
= PROPOSED WELL HEAD. SECTION 24, T6S, R4W U.S.B.&M.

A = SECTION CORNERS LOCATED.
WEATHER

WARM
EEDALLION
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ONSHORE ORDER NO
MEDALLION EXPLORATION, INC.
Antelope Creek No. 1 Lease No. UTU-77315
548' FNL and 519' FEL
NE/ NE Sec 24, T6S-R4W DRILLYNG PROGRAM
Duchense County, Utah

ONSHORE OIL & GAS ORDER NO. 1
Approval of Operations on Onshore

Federal and Indian Oil and Gas Leases

All Lease and/or unit operations will be conducted in such a manner that full compliance is made
with applicable laws, regulations (43 CFR 3100), Onshore Oil and Gas Order No. 1, and the
approved plan of operations. The operator is fully responsible for the actions of his
subcontractors. A copy of these conditions will be furnished the field representative to insure
compliance.

1. Estimated Tops of Important Geologic Markers:

Fermation Depth
Green River Surface
Wasatch 5718' +1584'

Chapita B 7274' +28'

T.D. 7350' -348

2. Estimated Depths of Anticipated Water, Oil, Go or Minerals Formation

Substance Formation Death
Gas & Oil Greenriver 4950'
Gas Chapita B 4730'

All fiesh water prospectively valuable minerals encountered during drilling, will
be recorded by depth and adequately protected. All oil and gas shows will be
tested to determine commercial
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ONSHORE ORDER NO
MEDALLION EXPLORATION, INC.
Antelope Creek No. 1 Lease No. UTU-77315
548' FNL and 519' FEL
NEI NE Sec 24, T6S-R4W DRILLING PROGRAM
Duchense County, Utah

3. Pressure Control Equipment: ( Schematic Attached)

Medallion Exploration minimum specifications for pressure control equipment are as
follows:

Ram Type: 7 1/16" Hydraulic double , 5000 psi w.p. Over Rig only.
Ram Type: 10" Hydraulic double , 3000 psi w.p. Drilling Rig only.

Ram type preventors and associated equipment shall be tested to approved stack working
pressure if isolated by test plug or to 70 percent of intemal yield pressure of casing.
Pressure shall be maintained for at least 10 minutes or until requirements of test are met,
whichever is longer. If a test plug is utilized, no bleed-off pressure is acceptable. For a
test not utilizing a test plug, if a decline in pressure of more than 10 percent in 30 minutes
occurs, the test shall be considered to have failed. Valve on casing head below test plug
shall be open daring test of BOP stack.

Annular type preventers if used for this re-entry shall be tested to 50% of rated working
pressure. Pressure shall be maintained at least 10 montes or until provisions of test are
meet., whichever is longer.

As a minimum. a test shall be performed:

a. when initially installed;
b. whenever any seal subject to test pressure is broken
c. following related repairs; and
d. at 30-day intervals

Valves shall be tested from working pressure side during BOPE tests with all down
stream valves open.

Pipe and blind rams shall be activated each trip, however, this function need not be
performed more than once a day.

Pressure tests shall apply to all related well control equipment.

All of the above described tests and/or drills shall be recorded in the drilling
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GNSHORE ORDER NO
MEDALLION EXPLORATION, INC.
Antelope Creek No. I Lease No. UTU-77315
548' FNL and 519' FEL
NE/ NE Sec 24, T6S - R4W DRILLING PROGRAM
Duchense County, Utah

e. The cement program was pumped as follows:

Surface Type and Amount
0-489' ? It was reported that cement was

cirulated to surface.

Intermediate Tvpe and Amount
0-5204 242 sks. Cement was pumped

August 1952.

Production Tvve and Amount
5000'-7350' 332 sksG w/10% gypsum, 10%

salt, .4%

FL-52.
Actual amounts wiil be taken from
logs.

f. The following reports shall be filed with the District Manager within 30 days
after the work is completed.

1. Progress reports, Form 3160-5 (formerly 9-331) "Sundry Notices and
Reports on Wells", must include complete information concerning:

a. Weekly progress report. Show the spud date on the first reports
submitted.

g. Auxiliary equipment to be used is as follows:

1. Kelly cock

2. No bit float is deemed necessary.

3. A sub with a full opening
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ONSHORE ORDER NO
MEDALLION EXPLORATION, INC.
Antelope Creek No. 1 Lease No. UTU-77315
548' FNL and 519' FEL
NEI NE Sec 24, T6S- R4W DRILLING PROGRAM
Duchense County, Utah

5. Mud Program:

a. The proposed circulating mediums to be employed in drilling are as follows:

Interval Mud Tvpe Mud Wt. Visc. F/L PH
0-5204' 3% KCL 8.4-8.6 N/C NC NIC
5204'-7350' LSND 8.6-9.4 36-38 10-15cc 9.0

Sufficient quantities of inud materials will be maintained or readily accessible
for the purpose of assuring well control during the course of drilling operations.

b. Mud monitoring equipment to be used is as follows:

1. Periodic checks will be made each tour of the mud system. The mud
level will be checked visually.

c. No chromate additives will be used in the mud system on Federal and/or Indian
lands without prior BLM approval to ensure adequate protection of fresh water
aquifers.

d. No chemicals subject to reporting under SARA Title III in an amount equal to or
greater than 10,000 pounds will be used, produced, stored, transported, or
disposed of annually in association with the drilling of this well. Furthermore,
no extremely hazardous substances, as defined in 40 CFR 355, in threshold
planning quantities, will be used, produced, stored, transported, or disposed of in
association with the drilling of this well.

e. The use of materials under BLM jurisdictionwill conform to 43 CFR 3610.2-3.

6. Evaluation Program:

The anticipated type and amount of testing, logging and coring are as follows:

a. No drill stem tests are anticipated, however, if they are run the following will be
adhered to:

Initial opening of drill stem test tools shall be restricted to daylight hours unless
specific approval to start during other hours is obtained from the authorized
officer. However, DST's may be allowed to continue at night if the test was
initiated during daylight hours and the rate of flow is stabilized and if
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ONSHORE ORDER NO
MEDALLION EXPLORATION, INC.
Antelope Creek No. 1 Lease No. UTU-77315
548' FNL and 519' FEL
NE/ NE Sec 24, T6S- R4W DRILLING PROGRAM
Duchense County, Utah

lighting is available (i.e. lighting which is adequate for visibility ard vapor-
proof for safe operations). Packers can be released, but tripping shall not begin
before daylight, unless prior approval is obtained from the authorized officer.
Closed chamber DST's may be accomplished day or night.

A DST that flows to the surface with evidence of hydrocarbons shall be either
reversed out of the testing string under controlled surface conditions. This
would involve provided some means for reverse circulation.

Separation equipment required for the anticipated recovery shall be properly
installed before a test starts,

All engines within 100 feet of the wellbore that are required to "run" during the
test shall have spark arresters or water cooled exhausts.

b. The logging program consisted of a DIL-GR form T.D. to base of surface casing
with the GR to surface. A CNL-FDC and FMI will be run from T.D. to 1000'
(minimum run). A DSI-GR will be run for T.D. to base of surface casing.

c. No cores will be taken.

d. Whether the well is completed as a dry hole or as a producer, "Well Completion
and Recompletion Report and Lot" (Form 3160-4) will be submitted not later
dian 30 days after completion of the well or after completion of operations being
performed, in accordance with 43 CFR 3164. Two copies of all logs, core
descriptions, core analyses, well-test data, geologic summaries, sample
description, and all other surveys or data obtained and compiled during the
drilling, workover, and/or completion operations, will be filed with form 3160-4.
Samples (cuttings, fluids, and/or gases) will be submitted when requested by the
authorized officer (AO).

e. The anticipated completion program is as follows:

The Castlegate, Mesa Verde and the Wasatch formations will be perforated,
tested and sand fraced if necessary in sequence until a paying zone has been
establish.

f. Daily drilling and completion progress reports shall be submitted to the BLM in
Vernal on a weekly basis.
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ONSHORE ORDER NO
MEDALLION EXPLORATION, INC.
Antelope Creek No. 1 Lease No. UTU-77315
548' FNL and 519' FEL
NE/ NE Sec 24, T6S-R4W DRILLING PROGRAM
Eachense County, Utah

7. Abnormal Temperatures of Pressures

a. No abnormal temperatures or pressures are anticipated. No H2S has been
encountered in or known to exist from previous wells drilled to similar depths in
the general area.

b. The maximum anticipated bottom hole pressure will be approximately 1950 psi
at T.D.

8. Anticipated Starting Dates and Notification of Operations:

a. Drilling will commence immediately upon approval of this application and or
upon the availability of a rig.

b. It is anticipated that the re-entry of this well will take approximately 5 days.

c. The Vernal District Office shall be notified, during regular work hours (7:45
a.m. -- 4:30 p.m., Monday through Friday except holidays), at least 24 hours
prior to spudding the well.

d. Operator shall report production data to MMS pursuant to 30 CFR 216.5 using
form MMS/3160.

e. The date on which productions is commenced or resumed will be construed for
oil wells as the date on which liquid hydrocarbons are first sold or shipped form
a temporary storage facility, such as a test tank, and for which a run ticket is
required to be generated or the date on which liquid hydrocarbons are first
produced into a permanent storage facility, whichever first occurs; and, for gas
wells as the date on which associated liquid hydrocarbons are first sold or
shipped from a temporary storage facility, such as a test tank, and for which a
run ticket is required to be generated or, the date on which gas is first measured
through permanent metering facilities, whichever first
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ONSHORE ORDER NO
MEDALLION EXPLORATION, INC.
Antelope Creek No. 1 Lease No. UTU-77315
548' FNL and 519' FEL
NE/ NE Sec 24, T6S-R4W DRILLING PROGRAM
Duchense County, Utah

f. Gas produced form this well may not be vented or flared beyond an initial
authe zed test period of 30 days or 50 MMCF following its completion,
whichever occurs first, without the prior written approval of the Authorized
Officer. Should gas be vented or flared without approval beyond the authorized
test period. the operation may be directed to shut-in the well until the gas can be
captured or approval to continue venting or flaring as uneconomic is granted and
the operator shall be required to compensate the lessor for that portion of the gas
vented or flared without approval which is determined to have been avoidably
lost.

g. No location will be constructed or moved, no well will be plugged, and no
drilling or workover equipment will be removed from a well to be placed in a
suspended status without prior approval of the A.O. If operations are to be
suspended, prior approval of the AO will be obtained and notification given
before resumption of operations.

h. The spud date will be reported orally to the AO within 48 hours after spudding.
If the spudding occurs on a weekend or holiday, the report will be submitted on
the following regular work day. The oral report will be followed up with a
Sundry Notice.

i. In accordance with Onshore Oil and Gas Order No. 1, this well will be reported
on Form 3160-6 "Monthly Report of Operations", starting with the month in
which operations commence and continue each month until the well is
physically plugged and abandoned. This report will be filed with the Vernal
BLM District Office, 170 South 500 East, Vernal, UT 84078.

j. Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other
unusual occurrences shall be promptly reported in accordance with the
requirements of NTL-3A or its revision.

k. If a replacement rig is contemplated for completion operations, a "Sundry
Notice" Form 3160-5 to that effect will be filed, for prior approval of the AO,
and all conditions of this approved plan are applicable during all operations
conducted with the replacement
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ONSHORE ORDER NO
MEDALLION EXRLORATION, INC.
Antelope Creek No. 1 Lease No. UTU-77315
548' FNL and 519' FEL
NE/ NE Sec 24, T6S - R4W DRILLING PROGRAM
Duchense County, Utah

1. Should the well be successfully completed for production, the AO will be
notified when the well is placed in a producing status. Such notification will be
sent by telegram or other written communications, not later than 5 days
following the date on which the well is placed on production.

m. Pursuant to Onshore Order No. 7, with the approval of the District Engineer,
produced water may be temporarily disposed of into unlined pits for a period of
up to 90 days. During the period so authorized, an application for approval of
the permanent disposal method, along with the required water analysis and other
information, must be submitted to the District Engineer.

n. Pursuant to NTL-4A, lessees or operators are authorized to vent/flare gas during
initial well evaluation tests, not exceeding a period of 30 days or the production
of 50 MMCF of gas, whichever occurs first. An application must be filed with
the District Engineer and approval received, for any venting/flaring of gas
beyond the initial 30 day or authorized test period.

o. A schematic facilities diagram as required by 43 CFR 3162.7-2, 3162.7-3 and
3162.7-4 shall be submitted to the appropriate District Office within 30 days of
installation or first production, whichever occurs first. All site security
regulations as specified in 43 CFR 3162.7 shall be adhered to. Ah product lines
entering and leaving hydrocarbon storage tanks will be effectively sealed in
accordance with 43 CFR 3162.7-4.

p. A first production conference will be scheduled within 15 days after receipt of
the first production notice.

q. No well abandonment operations will be commenced without the prior approval
of the AO. In the case of newly drilled dry holes or failures, and in emergency
situations, oral approval will be obtained from the AO. A "Subsequent Report
of Abandonment" Form 3160-5, will be filed with the AO within 30 days
following completion of the well for abandonment. This report will indicate
where plugs were placed and the current status of surface restoration. Final
abandonment will not be approved until the surface reclamation work required
by the approved APD or approved abandonment notice has been completed to
the satisfaction of the AO or his representative, or the appropriate Surface
Managing Agency.

r. Pursuant to Onshore Oil and Gas Order No. 1, lessees and operators have the
responsibility to see that their exploration, development, production, and
construction operations are conducted in a manner which conforms with
applicable Federal laws and regulations and with State and local laws and
regulations to the extent that such State and local laws are applicable to
operations on Federal or Indian
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Medallion Exploration
Antelope Creek #1 Lease No. UTU-77315
548' FNL and 519' FEL
NE/ NE Sec. 24, TCS - R4W SURFACE USE PLAN

ONSiiORE ŒL & GAS ORDER NO. 1

NOTIFICATION REQUIREMENTS

Location Construction - forty-eight (48) hours prior to construction of location and access roads.

Location Completion - prior to moving on the drilling rig.

Spud Notice - at least twenty-four (24) hours prior to spudding the well.

Casing string and - twenty-four (24) hours prior to running casing and cementing all casing strings.
Cementing

BOP and Related - twenty-four (24) hours prior to initiating pressure tests.
Equipment Tests

First Production - within five (5) business days after new well begins or production resumes after
Notice well has been off production for more than ninety (90) days.

The onsite inspection for the subject well was conducted on Wednesday, July, 29, 1998 at
approximately 9:30 a.m. Weather conditions were warm and sunny. In attendance at the onsite
inspection were the following individuals:

Craig Darlington Bureau of Land Management
Steven Lamb Medallion Exploration
Gene Caldwell Medallion Exploration
Chauncie Todd USFS
Barry Burkhardt USFS
John E. Fausett Fausett INC. Construction
Jim Justice
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MedaHion Exploration
Antelope Cree:: #1 Lease No. UTU-77315
548' FNL and 519' FEL
NE/ NE Sec. 24, T6S - R4W SURFACE USE PLAN

1. Existing Roads

a. The proposed well site is located approximately 26.1 miles southwest of Myton,
Utah.

b. Directions to the location from Myton, Utah is as follows:

Proceed in a southwesterlydirection for approximately 8.8 miles to the junction
of this road and the Sowers Canyon road to the south. Turn left onto the Sowers
Canyon road and continue on a southerlydirection for approximately 6.6 miles.
Turn left onto the Antelope Canyon road and proceed in a southerly direction 1
- mile to an existing road to the left. Turn left and proceed east for .6

- miles to
the junctionof this road and an existing road to the south. Turn right and
proceed south approximately 9.1 miles to the junctionof this road and a road to
the west. Turn left and proceed west .2-miles to the proposed location.

c. For location of access roads within a 2-Mile radius, see Maps A & B.

d. Improvement to the existing access will not be necessary.

e. All existing roads will be maintained and kept in good repair during all drilling
and completion operations associated with this well.

f. Existing roads and newly constructed roads on surface under the jurisdictionof
any Surface Managing Agency shall be maintained in accordance with the
standards of the SMA.

2. Planned Access Roads

a. Approximately .2 miles of access will need to be upgraded. Flat blading is all
that will be required as shown on Map A.

b. The maximum grade of the access will be approximately 4%.

c. No turnouts are planned.

d. Some low water crossings will not be necessary. There are no major cuts and
fills. No culverts and/or bridges will be required.

e. If well is completed and put on production then all roads will conform to SMA.

f. The use of surfacing material is not anticipated, however it may be necessary
depending on weather
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MedaElon Exploration
Antelope Creek #1 Lease No. UTU-77315
548' FNL and 519' FEL
NE/ NE Sec. 24, T6S -24W SURFACE USE PLAN

g. No cattle guards will be installed.

h. Surface disturbance and vehicular travel will be limited to the approved locatica
and approved access route. Any additional area needed will be approved in
advance.

i. Access roads and surínce disturbing activities will conform to standards outlinea
in the Bureau of Land Management and Forest Service publication: Surface
Operating Standards for Oil and Gas Exploration and Development. (1989).

j. The road will be constructed/upgradedto meet the standards of the anticipated
traffic flow and all weather road requirements. Construction/upgrading shall
include ditching. draining, graveling, crowing and capping the roadbed as
necessary to provide a well constructed safe road. Prior to upgrading, the road
shall be cleared of any snow cover and allowed to dry completely. Traveling off
the 30 foot right-of-way will not be allowed. Road drainage crossings shall be
of the typical dry creek drainage crossing type. Crossings shaHbe designed so
they will not cause siltation or accumulation of debris in the drainage crossing
nor shall the drainage's be blocked by the roadbed. Erosion of drainage ditches
by runoff water shall be prevented by diverting water off at frequent intervals by
means of cutouts. Upgrading shall not be allowed during muddy conditions.
Should mud holes develop, they shall be filled in and detours around them
avoided.

k. No chemicals subject to reporting under SARA Title III in an amount equal to or
greater than 10,000 pounds will be used. produced, stored, transported, or
disposed of annually in association with the drilling of this well,. Furthermore,
no extremely hazardous substances, as defined in 40 CFR 355, in threshold
planning quantities, will be used, produce, stored, transported, or disposed of in
association with the drilling of this well.

1. A right of way will be necessary for access roads located outside of Lease No.
UTU-77315. Total length of the right of way will be approximately 3- miles .

An additional .4

- miles is located within the lease. Right of Way may be issued
to the wellhead if preferred by your office.

For location of right of way, please see Map "B" attached. The following USFS
acreage will be affected:

T12S-R25E
Sec. 13: E/2
Sec. 12: S/E/1/4
Sec. 7: W/2
Sec. 6: S/W/1/4 & N/E/1/4

There are no related structures or facilities planned at this time.
If well is completed as a producer then a surface pipeline will need to laid.

The right of way is requested for 30 years or the entire life of the producing
well, whichever is
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The road will be used year-round for maintenance of production facilities. Only
flat blading of the existing roadway will be required at this time. No temporary
work areas will be needed.

Attached is the application and monitoring fee in the amount of $175.00.

3. Location of Existine Wells Within a 1-Mile Radius of the Proposed Location.
(See Map #C).

a. Water wells - none.

b. Injection wells - none

c. Producing wells - none

d. Drilling wells - none

e. Shut-in wells - none

g. Disposal wells - none

h. Abandoned wells- one

i. Dry Holes

4. Location of Tank Batîcries and Production FacDities.

a. All pennanent stmetures (onsite for six months or longer) constructed or
installed (including oil well pump jacks) will be painted Desert Tan (10YR6/3).
All facilities will be painted within six months of installation. Facilities required
to comply with the Occupational Safetyand Health Act (OSHA) will be
excluded.

b. If storage facilities/tankbatteries are constructed on this lease, the facility,
battery or the well pad shall be surrounded by a containment dike of sufficient
capacity to contain at a minimum, the entire content of the largest tank within
the facility/batte1y.Unless more stringent protective requirements are deemed
necessary by the authorized officer.

c. A Sundry Notice will be submitted showing placement of all production
facilities prior to
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d. All loading lines will be placed inside the term surrounding the tank battery.

e. Gas meter runs for each well will be located within 500 feet of the wellhead.
The gas flow line will be buried or anchored down from the wellhead to the
meter and 500 feet downstream of the meter run or any production facilities.
Meter runs will be housed and/or fenced.

f. The oil and gas measurement facilities will be installed on the well location.
The oil and gas meters will be calibrated in place prior to any deliveries. Tests
for meter accuracy will be conducted monthly for the first three months on new
meter installations and at least quarterly thereafter. The AO will be provided
with a date and time for the initial meter calibration and all future meter proving
schedules. A copy of the meter calibration reports will be submitted to the
Vernal District Ofnce. All meter measurement facilities will conform with
Onshore Oil and Gas Order No. 4 for liquid hydrocarbons and Onshore Oil and
Gas Order No. 5 for natural gas measurement.

g. If at any time the facilities located on public land and authorized by the terms of
the lease are no longer included in the lease (due to a contraction in the unit or
other lease or unit boundaiy change), BLM will process a change in
authorization to the appropriate statute. The authorization will be subject to
appropriate rental or other financial obligation as determined by the authorized
officer.

h. Any necessary pits will be properly fenced to prevent any wildlife entry.

i. All site security guidelines identified in 43 CFR 3162.7 regulations will be
adhered to.

j. All off-lease storage, off-lease measurement, or commingling on-lease or off-
lease will have prior written approval from the District Manger.

k. All access roads will be maintained as necessary to prevent erosion and
accommodate year-round traffic.

1. The road will be maintained in a safe useable condition.

5. Location and Tvoe of Water
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a. All water needed for re-entry purposes will be obtained from Kenneth and
Barbara Richens permit # 43-1721. Located in Sec. 34, T3S, R2W. A copy of
the permit identifying the permit number and point of diversion is attached.

b. Water will be hauled to location over the roads marked on Maps A and B.

c. No water well is to be drilled on this lease.

6. Source of Construction Material

a. Surface and subsoil materials in the immediate area will be utilized.

b. Any gravel used will be obtained from a commercial source.

c. The use of materials under BLM and USFSjurisdictionwill conform with 43
CFR 3610.2.3, Construction material will not be located on lease.

d. No construction materials will be removed from Federal land.

7. Methods of Handling Waste Disposal

a. A 40' x 60' x 8' deep reserve pit will be constructed for this re-entry.

b. Burning will not be allowed. All trash will be contained in a trash cage and its
contents removed at the end of drilling operations and hauled to an approved
disposal sight.

c. After first production, produced wastewater will be confined to an unlined pit or
storage tank for a period not to exceed ninety (90) days. During the 90-day
period, in accordance with Onshore Order No.7, an application for approval of a
permanent disposal method and location, along with the required water analysis,
will be submitted for the AO's approval. Failure to file an applicatioa within the
time allowed will be considered an incident of noncompliance.

d. Drill cuttings are to be contained and buried in the flare
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e. Any salts and/or chemicals, which are an integral part of the drilling system, will
be disposed of in the same manner as the drilling fluid.

f. A chemical porta-toilet will be furnished with the drilling rig.

g. The produced fluids will be produced into a test tank until such time as
construction of production facilities is completed. Any spills of oil, gas, salt
water or other produced fluids will be cleaned up and removed.

8. Ancillarv Facilities

There are no airstrips, camps or other facilities plamled during the drilling of the
proposed well.

9. Well Site Lavout

a. The operator or his/her contractor shall contact the BLM Office at 435-789-1362
forty-eight (48) hours prior to construction activities.

b. The flare pit will be located on the south east side of the location.

c. The flare pit will be located downwind of the prevailing wind direction on the
northwest side of location, a minimum of 100 feet from the well head.

d. The stockpiled topsoil (first six inches) will be stored in a windrow fashion on
the southwest side of the location between points 3 & C.

e. Access to the well pad will be from the west between points 2 and 3.

f. See Location Layout for orientation of rig, cross section of drill pad and cuts and
fills.

g. The location of mud tanks; flare pit, trash cage; pipe racks and soil stockpiles
will be shown on the Location Layout,

h. During construction, all brush will be removed form the well pad and access
road and stockpiled separately from the
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i. All pits will be fence according to the following minimum standards:

1. 39 inch net wire shall be used with at least one strand or barbed wire on
top of the net wire (barbed wire is not necessary if pipe or some type of
reinforcement rod is attached to the top of the entire fence).

2. The net wire shall be no more than 2-inches above the ground. The
barbed wire shall be 3-inches above the net wire. Total height of the
fence shall be at least 42-inches.

3. Corner posts shall be cemented and/or braced in such a manner to keep
the fence tight at all times.

4. Standard steel, wood, or pipe posts shall be used between the comer
braces. Maximum distance between any two posts shall be no greater
than 16 feet.

5. A11wire shall be stretched, by using a stretching device, before it is
attached to the comer posts.

j. The reserve pit fencing will be on three sides during drilling operations and on
the fourth side when the rig moves off the location. Pits will be fenced and
maintained until cleanup.

10. Plans for Restoration of Surface

Producine Location

a. Immediately upon well completion the location and surrounding area will be
cleared of all unused tubing. equipment, debris, materials, trash and junk not
required for production.

b. Immediately upon well completion, any hydrocarbons on the pit shall be
removed in accordance with 43 CFR 3162.7-1.

c. Reclamation of unused disturbed areas on the well pad/access road no longer
needed for operations, such as cut slopes, and fill areas will be accomplished by
grading, leveling and seeding as recommended by the Authorized Officer.

d. The seed mixture for reclamation work will be a sight specific mixture as
recommended by the authorized officer of the USFS at the time of reclamation.
Seeding will be performed in the fall after September 15 or until
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ground freeze. Any other seeding period will require the approval of the
authorized officer of the USFS.

Drv Hole

a. At such time as the well is plugged and abandoned, the operator shall submit a
subsequent report of abandonment the BLM and or USFS will attach the
appropriate surface rehabilitation conditions of approval.

11. Surface Ownershio

Access Roads - All roads are County maintained or managed by the USFS.

Well pad - The well pad is located on lands managed by the USFS.

12. Other Information

a. A Class III archeological survey was not deemed necessaly. This well was
previously drilled in 1952.

b. The operator is responsible for informing all persons in the areas who are
associated with tilis project that they will be subject to prosecution for
knowingly disturbing historic or archeological sites, or for collecting artifacts.
If historic or archeological materials are uncovered during construction, the
operator is to immediately stop work that might further disturb such materials,
and contact the authorized officer (AO). Within five working days the AO will
inform the Operator as to:

- whether the materials appear eligible for the National Register of Historic
Places;

- the mitigation measures the operator will likely have to undertake before the
site can be used (assuming in situ preservation is not necessary); and

- at a time frame for the AO to complete and expedited review under 36 CFR
800.11 to confirm, through the State Historic Preservation Officer, that the
findings of the AO are correct and that mitigation is appropriate. If the
operator wishes, at any time, to relocate activities to avoid the expense of
mitigation and/or the delays associated with this process, the AO will
assume responsibility for whatever recordation and stabilization of the
exposed materials may be required. Otherwise, the operator will be
responsible for mitigation costs. The AO will provide technical and
procedural guidelines for the conduct of mitigation. Upon verification form
the AO that required mitigation has been completed, the operator will then
be allowed to resume
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c. The operator will control noxious weeds along rights-of-way for roads,
pipelines, well sites, or other applicable facilities. A list of noxious weeds may
be obtained from the USFS. or the appropriate County Extension Office. On
BLM administered land it is required that a Pesticide Use Proposal shall be
submitted, and given approval, prior to the application of herbicides or other
pesticides or possible hazardous chemicals.

d. Drilling rig and/or equipment used during drilling operations on this well site
will not be stacked or stored on Federal Lands after the conclusion of drilling
operations or at any other time without USFS authorization. However, if USFS
authorization is obtained, it is only a temporary measure.

e. No erosion control structures will be required by the USFS.

f. All lease and/or unit operations will be conducted in such a manner that full
compliance is made with all applicable laws, regulations, Onshore Oil and Gas
Orders, the approved plan of operations, and any applicable Notice to Lessees.
The operator is fully responsible for the actions of his subcontractors. A copy of
these conditions will be furnished the field representative to insure compliance.

g. A complete copy of the approved APD shall be on location during construction
of the location and drilling activities.

h. There will be no deviation from the proposed drilling and/or workover program
without prior approval from the AO. Safe drilling and operating practices must
be observed. All wells, whether drilling, producing, suspended or abandoned
will be identified in accordance with 43 CFR 3162.

i. "Sundry Notice and Report on Wells" (Form 3160-5) will be filed for approval
for all changes of plans and other operations in accordance with 43 CFR 3162.3-
2.

j. This permit will be valid for a period of one year form the date of approval.An
extension period may be granted, if requested, prior to the expirations of the
original approval period. After permit terminatio , a new application will be
filed for approval for any future operations.

k. The operator or his contractor shall contact the BLM Offices at 435-789-1362
and the USFS at 435-789-1181 48 hours prior to construction
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1. The BLM. and USFS. OfÏice shall be notified upon site completion prior to
moving on the drilling rig,

m. In the event after-hours approvals are necessary, please contact one of the
following individuals:

Gerald E. Keneska Petroleum Engineer 435-781-1190
Ed Forsman Petroleum Engineer 435-789-7077
BLM Fax Machine
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13. Lessee's or Operator's Representative and Certification

Permit Matters Drilling & Completion Matters

MedaHion Exploration MEDALLION EXPLORATION
P.O. Box 1328 P.O. Box 1328
Roosevelt, Utah, 84066 Roosevelt, Utah 84066
435-722-4600 (O) Steve Lamb 435/722-4600 (O) Steve Lamb
435-646-3441 (H) 435/646/3441 (H)
435-722-7500 (M) 435/722-7500 (M)

Certification

I hereby certify that I, or persons under my direct supervision, have inspected the
proposed drill site and access route; that I am familiar with the conditions which
presently exist; that the statements made in this plan are to the best of my knowledge,
true and correct; and, that the work associated with the operations proposed herein will be
performed by Medallion Exploration and its contractors and sub contractors in
conformity with the plan and the terms and conditions under which it is approved.

This statement is subject to the provisions of 18.U.S.C. 100 for the filing of a false
statement.

August 6, 1998
Steven b. Lamb
Field Supt.
Medallion
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LOCATION LAYOUT FOR
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×-section TYPICAL CROSS SECTIONS FOR

Scale ANTELOPE CREEK #1
,, , SECTION 24, T6S, R4W, U.S.B.&M.1 = 50

548' FNL 519' FWL
DATE: 7-31-98
Drawn By C.B.T· 75' 100'
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APPROXIMATE YARDAGES EXCESS MATERIALAFTER
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(6") Topsoil Stripping = 970 Cu. Yds. Topsoil & Pit Backfill = 1,180 Cu. Yds.
(1/2 Pit Vollume)

Rernaining Location = 2,870 Cu. Yds· EXCESS UNBALANCE = 0 Cu. Yds.

TOTAL CUT = J,840 CU.YDS.
(After Rehabilitation)

FILL = 2,5]O CU.YDS. UINTAH ENCINEERINc & LAND SURVEYING
85 So. 200 East * Vernal, Utah 84078 * (436)
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DEPARTMENT OF NATURAL RESOURCES

Norman H. Bangerter
DIVISION OF OIL, GAS AND MINING

Governor

Dee C. Hansen
355 West North Temple

Executive Director 3 Triad Center, Suite 350

Dianne R Nielson, Ph.D. Salt Lake City, Utah 84180-1203
DivisionDirector 801-538-5340

December 5, 1991

:

TO FI

cky Carney

RE: Antelope Creek Unit #1, API # 43 013 10173,
SEC 24 TO68 RO4W NENE

0600 FNL 0500 FEL footages approximate from aerial photos

Antelope Creek Unit #2, API # 43 013 10174,
SEC 30 T108 R15E C-NE

1100 FNL 1375 FEL footages approximate from aerial photos

Per Mike Hebertson, DOGM Inspector

an equal opportunity





DECISIONMEMO

Medallion Exploration
Oil and Gas Exploration

Ashley National Forest
Duchesne Ranger District
Duchesne County, Utah

I have decided to authorize a proposal from Medallion Exploration of Rooseveh. UT for oil and

gas exploration on the Ashley N:moral Forest. The proposal is to se enter :md test three existing

oil and gas wcíls as follows:

Antelope Creek #1 - NENE. Section 24, T6S, R4E, USM

Left Fork Antelope #l - NESW, Section 23, T6S, R4E, USM
Alkali Canyon Federal til - SENE, Section 31, T6S, R4E, USM.

The proposed activity will include leveling the existing well pad by scraping existing vegetalon

and stockpiling topsoil. A drill ny will be lecated over the exisung wel to dril out the well play.s.

perforate the well casing :md test several zones for all and g:is production. The wel pads wll

include mud pump and tank.x, 0.no ph, pipe awks, u:aWr. toiWi, storag: onE a::.! Irash i i

If the wells are not completed as producers they will be plugged, all equipment will be removed.

the sites will be reshaped, topsoil will be spread una the sues revegeuaco

If the wells are completed as producers a sundry nonce will be satunhted showing where surface
equipment will be set for long tenn production. P.\isúng touds inay need to be widened and 1 inch

pipeline.swould be installed next to the roadway. At th:n Ume :ukluional cultur:6 r source and

TES wildlife surveys will be rego.ired and addilon:0 innigath.m incasar v.iH be sortiml as

necessary.

The Western Uinta 13asinOil and Gas I.easing EIS was completed in
199¯ diwlosing the effects of

oil and gas activides in this arca. The Record of Decision deterndned which lands within the
analysis area would he available for oil and gas leasing tuid what súpulauous wonid be anached to

the leases. That decision requires II :u an additional site : ecific anah se. b · erenpklea when

activities are proposed.

Medallion Explorationhas since acquired leases for the areas they propose m drill. The site
specific analysis has determined that the snes proposed for driling have prevuoly been disturbed
during drilling activities. Minimal additional surface disturbance wil occur lt has ab.n been
determined lluu no cultural resources of T&E p!ants of anúnals will be affecief

Project scoping included letters mailed to interested and affected individuals and groups, and a
news release in the 1.lintah Basin Standard. One coininent was recewei l hat onunent was in
favor of re-entering the existing wels instead of dú\l new
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This proposed action is consistent with the management direction and guidelines as specified in

the Ashley National Forest Pktn of 1986 as amended by the Western Uinta Basin Oil and Gas

Leasing EIS of 1997.

No significant issues within the scope of this proposal or extraordinarv circumsmnees were idente

fied during the scoping precem Therefore. this action falls within categoryR \Shon tern, mm-

eral, energy, or geophysical investigations and their ineidental support activities that may
require....construction of less than one mile of low standard road, or use and mmar repair of exist-

ing road, (FSIl 1909.15. Section 31.2)) and is categorically excluded fron. documentation in an

enVifDDITlellâÏin1pactSihteinell of an envirentnental 3SSCSSment.

This decision may be implemetued immediately. This decision is not is not suNect to appeal
pursuant to 36 CFR Part 215.8 (a) (4).

For further information concernin; this decision, please contact Joe Bistrvski at the
ROOSevell/Duchesne Ran et Lonct. P.O. Hm 981, Duchesne l PTMO2) or phone B.0 7.4

2482.

ÒØE BISTRYSKI Date
District



HUU- 1-70 0 .oy Wl'l l'ICUMLLLUM C.NWLUKNIJUN lbUlf bl F 5

O StatÊofUtah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 Wost North Tomplo,Sulto 1210

Michael t I."". PO Box 145801

,
Soft I oke City. Utah 84 I 14580 i

fod .Stewart
inor.ulive Dins:toi. ß01·538-9340

Lowell P Blastuu 801-3t>9-3910 (Fax)
Thve:ion Din-emr 501 53ß UP3 O Dif)

August 20, 1998

Medallion Exploration

P.O. 1328
Roosevelt, Utah 84066

Re: Antolope Creek #1 Well, 548' FNL, 519' FWL, NE NE, Sec. 24,
T. 6 S., R. 4 W., Duchesne County, Utah

Gentlemen:

Pursuant. to the provisions and requirements of Utah Code
Ann. 40-6-1 et seq., Utah Administrative Code R649-3-1 et seq.,
and the attached Conditions oF Approval, approval to drill the
referenced well is granted.

This approval shall expire one year from the above date
unless substantial and continuous operatica is underway, or a
requost for extenoton is made prior to the expiration date. The
API identification number assigned to Lhis well is 43-013-10173.

necrol

ohn R. Baza
Associate Direct'ori

lwp
Enclosures
cc: Duchesne County Assessor

Burcau of Land ManagemenL, Vernal District



operator: Meggilion Exv2,9ration

Well Name & Numbert Antelope Creek #1

API Number: 43 013-10173

Lease: UTU-77315
.

..

Location: NE NE Sec, 24 T. 6 8, R. 4 W.

Conditions of Approval

1. General
Compliance with the requi.rements of Utah Admin. R. 649- 1 et

seq., the Oil and Gas Conservation General Rules, and the
applicable terms and provisions of the apprcved Application
for Permit to Drill.

2. Notification Requirements

Notify the Division within 24 hours prior to spudding the
well. Contact Jim Thompson at (801)538-5336.

Notify the Division prior to commencing operations to plus
and abandon the well. Contact Dan Jarvis at (801) 539-5338

or Robert Krueger at (801) 538-5274.

3. Reporting Requirements

All required reports, fornis and submittals shall be promptly
filed with the Division, including but not limited Lo the
Entity Action Form (Form 6) , Report of Water Encountered
During Drilling (Form 7), Weekly Progress Reports for
drilling and completion operations, and Sundry Notices and
Reports on Wells requesting approval of change of plans or
other operational actions.

4. Stato approval of this well does not supersede the required
federal approval which must be obtained prior to
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ONSHORE ORDER NO
MEDALLION EXPLORATION, INC.
Antelope Creek No. 1 Lease No. UTU-77315
548' FNL and 519' FEL
NEI NE Sec 24, T6S - R4W DRILLING PROGRAM
Duchense County, Utah

ONSHORE OIL & GAS ORDER NO. 1
Approval of Operations on Onshore

Federal and Indian Oil and Gas Leases

All Lease and/or unit operations will be conducted in such a manner that full compliance is made
with applicable laws, regulations (43 CFR 3100), Onshore Oil and Gas Order No. 1, and the
approved plan of operations. The operator is fully responsible for the actions of his
subcontractors. A copy of these conditions will be furnished the field representative to insure
compliance.

1. Estimated Tops of Important Geologic Markers:

Formation Depth Subsea
Green River Surface
Wasatch 5718' +1584'

Chapita B 7274' +28'

T.D. 7350' -348

2. Estimated Depths of Anticipated Water, Oil, Gas or Minerals Formation

Substance Formation Death
Gas & Oil Greenriver 4950'
Gas Chapita B 4730'

All fresh water prospectively valuable minerals encountered during drilling, will
be recorded by depth and adequatelyprotected. All oil and gas shows will be
tested to determine commercial
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3. Pressure Control Equipment: ( Schematic Attached)

Medallion Exploration minimum specifications for pressure control equipment are as
follows:

Ram Type: 7 1/16" Hydraulic double , 5000 psi w.p. Over Rig only.
Ram Type: 10" Hydraulic double , 3000 psi w.p. Drilling Rig only.

Ram type preventors and associated equipment shall be tested to approved stack working
pressure if isolated by test plug or to 70 percent of internal yield pressure of casing.
Pressure shall be maintained for at least 10 minutes or until requirements of test are met,
whichever is longer. If a test plug is utilized, no bleed-off pressure is acceptable. For a
test not utilizing a test plug, if a decline in pressure of more than 10 percent in 30 minutes
occurs, the test shall be considered to have failed. Valve on casing head below test plug
shall be open during test of BOP stack.

Annular type preventers if used for this re-entry shall be tested to 50% of rated working
pressure. Pressure shall be maintained at least 10 minutes or until provisions of test are
meet., whichever is longer.

As a minimum, a test shall be performed:

a. when initially installed;
b. whenever any seal subject to test pressure is broken
c. following related repairs; and
d. at 30-day intervals

Valves shall be tested from working pressure side during BOPE testswith all down
stream valves open.

Pipe and blind rams shall be activated each trip, however, this function need not be
performed more than once a day.

Pressure tests shall apply to all related well control equipment.

All of the above described tests and/or drills shall be recorded in the drilling



Page 3 of

ONSHORE ORDER N3
MEDALLION EXPLORATION, INC.
Antelope Creek No. 1 Lease No. UTU-77315
548' FNL and 519' FEL
NEI NE Sec 24, T6S-R4W DRILLING PROGRAM
Duchense County, Utah

Preventers will be inspected and operated at least daily to ensure good mechanical
working order, and this inspection will be recorded on the daily drilling report.
Preventers will be pressure tested before drilling casing cement plugs.

a. The size and rating of the BOP stack as shone on a diagram., most of the
equipment for this depth of hole in the area use a 3000 psi working pressure
blowout preventor.

b. The accumulator system shall have a pressure capacity to provide for repeated
operations of hydraulic preventers.

c. Drill string safety valve(s), to fit MItools in the drill string, are to be maintained
on the rig floor while drilling operations are in progress.

4. proposed Casing and Cementing Program:

a. All indications of usable water shall be reported.

b. All indications of usable water shall be reported to the authorized officer prior to
running the next string of casing or before plugging orders are requested,
whichever occurs first.

c. All casing strings below the conductor shall be pressure tested to 0.22 psi per
foot of casing string length or 1500psi, whichever is greater, but not exceed 70
percent of the minimum internal yield. If pressure declines more than 1- percent
in 30 minutes, corrective action shall be taken.

d. The casing in the well was run as follows: NEW
Or

Purpose Depth Hole Size R Weight Grade Type U¾
Surface 0-489' 13-3/8" 10 3/4" 40.5# J-55 ST&C New
Intermediate 0-5204' 9 7/8" 7" 26# N-80 LT&C New
Liner will be run after well as been deepened.
Produc. 5000'-7350' 6-1/8" 4-1/2" 11.6# N-80 LT C
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e. The cement program was pumped as follows:

Surface Tvne and Amount
0-489' ? It was reported that cement was

cirulated to surface.

Intermediate Tvpe and Amount
0-5204 242 sks. Cement was pumped

August 1952.

Production Type and Amount
5000'-7350' 332 sksG w/10% gypsum, 10%

salt, .4%

FL-52.
Actual amounts wiil be taken from
logs.

f. The following reports shall be filed with the District Manager within 30 days
after the work is completed.

1. Progress reports, Form 3160-5 (formerly 9-331) "Sundly Notices and
Reports on Wells", must include complete information concerning:

a. Weekly progress report. Show the spud date on the first reports
submitted.

g. Auxiliary equipment to be used is as follows:

1. Kelly cock

2. No bit float is deemed necessary.

3. A sub with a full opening





Page 6 of

ONSHORE ORDER NO
MEDALLION EXPLORATION, INC.
Antelope Creek No. 1 Lease No. UTU-77315
548' FNL and 519' FEL
NE/ NE Sec 24, T6S-R4W DRILLING PROGRAM
Duchense County, Utah

lighting is available (i.e. lighting which is adequate for visibility and vapor-
proof for safe operations). Packers can be released, but tripping shall not begin
before daylight, unless prior approval is obtained from the authorized officer.
Closed chamber DST's may be accomplished day or night.

A DST that flows to the surface with evidence of hydrocarbons shall be either
reversed out of the testing string under controlled surface conditions. This
would involve provided some means for reverse circulation.

Separation equipment required for the anticipated recovery shall be properly
installed before a test starts.

All engines within 100 feet of the wellbore that are required to "run" during the
test shall have spark arresters or water cooled exhausts.

b. The logging program consisted of a DIL-GR form T.D. to base of surface casing
with the GR to surface. A CNL-FDC and FMI will be run from T.D. to 1000'
(minimum run). A DSI-GR will be run for T.D. to base of surface casing.

c. No cores will be taken.

d. Whether the well is completed as a dry hole or as a producer, "Well Completion
and Recompletion Report and Lot" (Forn 3160-4) will be submitted not later
than 30 days after completion of the well or after completion of operations being
performed, in accordance with 43 CFR 3164. Two copies of all logs, core
descriptions, core analyses, well-test data, geologic summaries, sample
description, and all other surveys or data obtained and compiled during the
drilling, workover, and/or completion operations, will be filed with form 3160-4.
Samples (cuttings, fluids, and/or gases) will be submitted when requested by the
authorized officer (AO).

e. The anticipated completion program is as follows:

The Castlegate, Mesa Verde and the Wasatch formations will be perforated,
tested and sand fraced if necessary in sequence until a paying zone has been
establish.

f. Daily drilling and completion progress reports shall be submitted to the BLM in
Vernal on a weekly
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7. Abnormal Temperatures of Pressures

a. No abnormal temperatures or pressures are anticipated. No H2S has been
encountered in or known to exist from previous wells drilled to similar depths in
the general area.

b. The maximum anticipated bottom hole pressure will be approximately 1950 psi
at T.D.

8. Anticipated Starting Dates and Notification of Operations:

a. Drilling will commence immediately upon approval of this application and or
upon the availability of a rig.

b. It is anticipated that the re-entry of this well will take approximately 5 days.

c. The Vernal District Office shall be notified, during regular work hours (7:45
a.m. - 4:30 p.m., Monday through Friday except holidays), at least 24 hours
pLr to spudding the well.

d. Operator shall report production data to MMS pursuant to 30 CFR 216.5 using
form MMS/3160.

e. The date on which productions is commenced or resumed will be construed for
oil wells as the date on which liquid hydrocarbons are first sold or shipped form
a temporary storage facility, such as a test tank, and for which a run ticket is
required to be generated or the date on which liquid hydrocarbons are first
produced into a permanent storage facility, whichever first occurs; and, for gas
wells as the date on which associated liquid hydrocarbons are first sold or
shipped from a temporary storage facility, such as a test tank, and for which a
run ticket is required to be generated or, the date on which gas is first measured
through permanent metering facilities, whichever first
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f. Gas produced form this well may not be vented or flared beyond an initial
authorized test period of 30 days or 50 MMCF following its completion,
whichever occurs first, without the prior written approval of the Authorized
Officer. Should gas be vented or flared without approval beyond the authorized
test period, the operation may be directed to shut-in the well until the gas can be
captured or approval to continue venting or flaring as uneconomic is granted and
the operator shall be required to compensate the lessor for that portion of the gas
vented or flared without approval which is determined to have been avoidably
lost.

g. No location will be constructed or moved, no well will be plugged, and no
drilling or workover equipment will be removed from a well to be placed in a
suspended status without prior approval of the A.O. If operations are to be
suspended, prior approval of the AO will be obtained and notification given
before resumption of operations.

h. The spud date will be reported orally to the AO within 48 hours after spudding.
If the spudding occurs on a weekend or holiday, the report will be submitted on
the following regular work day. The oral report will be followed up with a
Sundly Notice.

i. In accordance with Onshore Oil and Gas Order No. 1, this well will be reported
on Form 3160-6 "Monthly Report of Operations", starting with the month in
which operations commence and continue each month until the well is
physically plugged and abandoned. This report will be filed with the Vernal
BLM District Office, 170 South 500 East, Vernal, UT 84078.

j. Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other
unusual occurrences shall be promptly reported in accordance with the
requirements of NTL-3A or its revision.

k. Ka replacement rig is contemplated for completion operations, a "Sundry
Notice" Form 3160-5 to that effect will be filed, for prior approval of the AO,
and all conditions of this approved plan are applicable during all operations
conducted with the replacement
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1. Should the well be successfully completed for production, the AO will be
notified when the well is placed in a producing status. Such notification will be
sent by telegram or other written communications, not later than 5 days
following the date on which the well is placed on production.

m. Pursuant to Onshore Order No. 7, with the approval of the District Engineer,
produced water may be temporarily disposed of into unlined pits for a period of
up to 90 days. During the period so authorized, an application for approval of
the permanent disposal method, along with the required water analysis and other
information, must be submitted to the District Engineer.

n. Pursuant to NTL-4A, lessees or operators are authorized to vent/flare gas during
initial well evaluation tests, not exceeding a period of 30 days or the production
of 50 MMCF of gas, whichever occurs first. An application must 'oe filed with
the District Engineer and approval received, for any venting/flaring of gas
beyond the initial 30 day or authorized test period.

o. A schematic facilities diagram as required by 43 CFR 3162.7-2, 3162.7-3 and
3162.7-4 shall be submitted to the appropriate District Office within 30 days of
installation or first production, whichever occurs first. All site security
regulations as specified in 43 CFR 3162.7 shall be adhered to. All product lines
entering and leaving hydrocarbon storage tanks will be effectively sealed in
accordance with 43 CFR 3162.7-4.

p. A first production conference will be scheduled within 15 days after receipt of
the first production notice.

q. No well abandonment operations will be commenced without the prior approval
of the AO. In the case of newly drilled dry holes or failures, and in emergency
situations, oral approval will be obtained from the AO. A "Subsequent Report
of Abandonment" Form 3160-5, will be filed with the AO within 30 days
following completion of the well for abandonment. This report will indicate
where plugs were placed and the current status of surface restoration. Final
abandonment will not be approved until the surface reclamation work required
by the approved APD or approved abandonment notice has been completedto
the satisfaction of the AO or his representative, or the appropriate Surface
Managing Agency.

r. Pursuant to Onshore Oil and Gas Order No. 1, lessees and operators have the
responsibility to see that their exploration, development, production, od
construction operations are conducted in a manner which conforms with
applicable Federal laws and regulations and with State and local laws and
regulations to the extent that such State and local laws are applicable to
operations on Federal or Indian
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Medallion Exploration
Antelope Creek #1 Lease No. UTU-77315
548' FNL and 519' FEL
NE/ NE Sec. 24, T6S - R4W SURFACE USE PLAN

ONSHORE OIL & GAS ORDER NO. 1

NOTIFICATION REQUIREMENTS

Location Construction - forty-eight (48) hours prior to construction of location and access roads.

Location Completion - prior to moving on the drilling rig.

Spud Notice - at least twenty-four (24) hours prior to spudding the well.

Casing string and - twenty-four (24) hours prior to running casing and cementing all casing strings.
Cementing

BOP and Related - twenty-four (24) hours prior to initiating pressure tests.
Equipment Tests

First Production - within five (5) business days after new well begins or production resumes after
Notice well has been off production for more than ninety (90) days.

The onsite inspection for the subject well was conducted on Thursday, March, 5, 1998 at
approximately 9:30 a.m. Weather conditions were warm and sunny. In.attendance at the onsite
inspection were the following individuals:

Craig Darlington Bureau of Land Management
Steven Lamb Medallion Exploration
Gene Caldwell Medallion Exploration
Chauncie Todd USFS
Barry Burkhardt USFS
John E. Fausett Fausett INC. Construction
Jim Justice
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548' FNL and 519' FEL
NE/ NE Sec.24, T6S - R4W SURFACE USE PLAN

1. Existing Roads

a. The proposed well site is located approximately 26.1 miles southwest of Myton,
Utah.

b. Directions to the location from Myton, Utahis as follows:

Proceed in a southwesterly direction for approximately 8.8 miles to the junction
of this road and the Sowers Canyon road to the south. Turn left onto the Sowers
Canyon road and continue on a southerly direction for approximately 6.6 miles.
Turn left onto the Antelope Canyon road and proceed in a southerly direction 1
- mile to an existing road to the left. Turn left and proceed east for ,6

- miles to
the junctionof this road and an existing road to the south. Turn right and
proceed south approximately 9.1 miles to the junctionof this road and a road to
the west. Tam left and proceed west .2-miles to the proposed location.

c. For location of access roads within a 2-Mile radius, see Maps A & B.

d. Improvement to the existing access will not be necessary.

e. All existing road: will be maintained and kept in good repair during all drilling
and completion operations associated with this well.

f. Existing roads and newly constructed roads on surface under the jurisdictionof
any Surface Managing Agency shall be maintained in accordance with the
standards of the SMA.

2. Planned Access Roads

a. Approximately .2 miles of access will need to be upgraded. Flat blading is all
that will be required as shown on Map A.

b. The maximum grade of the access will be approximately 4%.

c. No turnouts are planned.

d. Some low water crossings will not be necessary. There are no major cuts and
fills. No culverts and/or bridges will be required.

e. If well is completed and put on production then all roads will conform to SMA.

f. The use of surfacing material is not anticipated, however it may be necessary
depending on weather
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g. No cattle guards will be installed.

h. Surface disturbance and vehicular travel will be limited to the approved location
and approved access route. Any additional area needed will be approved in
advance.

i. Access roads and surface disturbing activities will conform to standards outlined
in the Bureau of Land Management and Forest Service publication: Surface
Operating Standards for Oil and Gas Exploration and Development. (1989).

j. The road will be constructedlupgraded to meet the standards of the anticipated
traffic flow and all weather road requirements. Construction/upgrading shall
include ditching, draining, graveling, crowing and capping the roadbed as
necessary to provide a well constructed safe road. Prior to upgrading, the road
shall be cleared of any snow cover and allowed to dry completely. Traveling off
the 30 foot right-of-way will not be allowed. Road drainage crossings shall be
of the typical dry creek drainage crossing type. Crossings shall be designed so
they will not cause siltation or accumulation of debris in the drainage crossing
nor shall the drainage's be blocked by the roadbed. Erosion of drainage ditches
by runoff water shall be prevented by diverting water off at frequent intervals by
means of cutouts. Upgrading shall not be allowed during muddy conditions.
Should mud holes develop, they shall be filled in and detours around them
avoided.

k. No chemicals subject to reporting under SARA Title III in an amount equal to or
greater than 10,000 pounds will be used, produced, stored, transported, or
disposed of annually in association with the drilling of this well,. Furthermore,
no extremely hazardous substances, as defined in 40 CFR 355, in threshold
planning quantities, will be used, produce, stored, transported, or disposed of in
association with the drilling of this well.

1. A right of way will be necessary for access roads located outside of Lease No.
UTU-77315. Total length of the right of way will be approximately 3- miles .

An additional .4

- miles is located within the lease. Right of Way may be issued
to the wellhead if preferred by your office.

For location of right of way, please see Map "B" attached. The following USFS
acreage will be affected:

T12S-R25E
Sec. 13: E/2
Sec. 12: S/E/1/4
Sec. 7: W/2
Sec. 6: S/W/1/4 & N/E/1/4

There are no related structures or facilities planned at this time.
If well is completed as a producer then a surface pipeline will need to laid.

The right of way is requested for 30 years or the entire life of the producing
well, whichever is
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The road will be used year-round for maintenance of production facilities. Only
flat blading of the existing roadway will be required at this time. No temporary
work areas will be needed.

Attached is the application and monitoring fee in the amount of $175.00.

3. Location of Existing Wells Within a 1-Mile Radius of the Proposed Location.
(See Mao #C).

a. Water wells - none.

b. Injection wells - none

c. Producing wells - none

d. Drilling wells - none

e. Shut-in wells - none

g. Disposal wells - none

h. Abandoned wells - one

i. Dry Holes

4. Location of Tank Batteries and Production Facilities.

a. All permanent structures (onsite for six months or longer) constructed or
installed (including oil well pump jacks) will be painted Desert Tan (10YR6/3).
All facilities will be painted within six months of installation. Facilities required
to comply with the Occupational Safety and Health Act (OSHA) will be
excluded.

b. If storage facilities/tank batteries are constructed on this lease, the facility,
battery or the well pad shall be surrounded by a containment dike of sufficient
capacity to contain at a minimum, the entire content of the largest tankwithin
the facility/batteq. Unless more stringent protective requirements are deemed
necessay by the authorized officer,

c. A Sundy Notice will be submitted showing placement of all production
facilities prior to
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d. All loading lines will be placed inside the berm surrounding the tank battery.

e. Gas meter runs for each well will be located within 500 feet of the wellhead.
The gas flow line will be buried or anchored down from the wellhead to the
meter and 500 feet downstream of the meter run or any production facilities.
Meter runs will be housed and/or fenced.

f. The oil and gas measurement facilities will be installed on the well location.
The oil and gas meters will be calibrated in place prior to any deliveries. Tests
for meter accuracy will be conducted monthly for the first three months on new
meter installations and at least quarterly thereafter. The AO will be provided
with a date and time for the initial meter calibration and all future meter proving
schedules. A copy of the meter calibration reports will be submitted to the
Vernal District Office. All meter measurement facilities will conform with
Onshore Oil and Gas Order No. 4 for liquid hydrocarbons and Onshore Oil ana
Gas Order No. 5 for natural gas measurement.

g. If at any time the facilities located on public land and authorized by the terms of
the lease are no longer included in the lease (due to a contraction in the unit or
other lease or unit boundary change), BLM will process a change in
authorization to the appropriate statute. The authorization will be subject to
appropriate rental or other financial obligation as determined by the authorized
officer.

h. Any necessary pits will be properly fenced to prevent any wildlife entry.

i. All site security guidelines identified in 43 CFR 3162.7 regulations will be
adhered to.

j. All off-lease storage, off-lease measurement, or commingling on-lease or off-
lease will have prior written approval from the District Manger.

k. All access roads will be maintained as necessary to prevent erosion and
accommodate year-round traffic.

1. The road will be maintained in a safe useable condition.

5. Location and Tvpe of Water
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a. All water needed for re-entry purposes will be obtained from Kenneth and
Barbara Richens permit #43-1721. Located in Sec. 34, T3S, R2W. A copy of
the permit identifying the permit ñamber and point of diversion is attached.

b. Water will be hauled to location over the roads marked on Maps A and B.

c. No water well is to be drilled on this lease.

6. Source of Construction Material

a. Surface and subsoil materials in the immediate area will be utilized.

b. Any gravel used will be obtained from a commercial source.

c. The use of materials under BLM and USFS jurisdictionwill conform with 43
CFR 3610.2.3, Construction material will not be located on lease.

d. No construction materials will be removed from Federal land.

7. Methods of Handling Waste Disposal

a. A 40' x 60' x 8' deep reserve pit will be constructed for this re-entry.

b. Burning will not be allowed. All trash will be contained in a trash cage and its
contents removed at the end of drilling operations and hauled to an approved
disposal sight.

c. After first production, produced wastewater will be confined to an unlined pit or
storage tank for a period not to exceed ninety (90) days. During the 90-day
period, in accordance with Onshore Order No.7, an application for approval of a
permanent disposal method and location, along with the required water analysis,
will be submitted for the AO's approval. Failure to file an application within the
time allowed will be considered an incident of noncompliance.

d. Drill cuttings are to be contained and buried in the flare
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e. Any salts and/or chemicals, which are an integral part of the drilling system, will
be disposed of in the same manner as the drilling fluid.

f. A chemical porta-toilet will be furnished with the drilling rig.

g. The produced fluids will be produced into a test tank until such time as
construction of production facilities is completed. Any spills of oil, gas, salt
water or other produced fluids will be cleaned up and removed.

8. Ancillarv Facilities

There are no airstrips, camps or other facilities planned during the drillingof the
proposed well.

9. Well Site Lavout

a. The operator or his/her contractor shall contact the BLM Office at 435-789-1362
fe -eight (48) hours prior to construction activities.

b. The flare pit will be located on the south east side of the location.

c. The flare pit will be located downwind of the prevailing wind direction on the
northwest side of location, a minimum of 100 feet from the well head.

d. The stockpiled topsoil (first six inches) will be stored in a windrow fashion on
the southwest side of the location between points 3 & C.

e. Access to the well pad will be from the west between points 2 and 3.

f. See Location Layout for orientation of rig, cross section of drill pad and cuts and
fills.

g. The location of mud tanks; flare pit, trash cage; pipe racks and soil stockpiles
will be shown on the Location Layout.

h. During construction, all brush will be removed form the well pad and access
road and stockpiled separately from the
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Medallion Exploration
Antelope Creek #1 Lease No. UTU-77315
548' FNL and 519' FEL
NE/ NE Sec. 24, T6S - R4W SURFACE USE PLAN

i. All pits will be fence according to the following minimum standards:

1. 39 inch net wire shall be used with at least one strand or barbed wire on
top of the net wire (barbedwire is not necessary if pipe or some type of
reinforcement rod is attached to the top of the entire fence).

2. The net wire shall be no more than 2-inches above the ground. The
barbed wire shall be 3-inches above the net wire. Total height of the
fence shall be at least 42-inches.

3. Corner posts shall be cemented and/or braced in such a manner to keep
the fence tight at all times.

4. Standard steel, wood, or pipe posts shall be used between the corner
braces. Maximum distance between any two posts shall be no greater
than 16 feet.

5. All wire shall be stretched, by using a stretching device, before it is
attached to the corner posts.

j. The reserve pit fencing will be on three sides during drilling operations and on
the fourth side when the rig moves off the location. Pits will be fenced and
maintained until cleanup.

10. Plans for Restoration of Surface

Producing Location

a. Immediately upon well completion the location and surrounding area will be
cleared of all unused tubing, equipment, debris, materials, trashand junk not
required for production.

b. Immediately upon well completion, any hydrocarbons on the pit shall be
removed in accordance with 43 CFR 3162.7-1.

c. Reclamation of unused disturbed areas on the well pad/access road no longer
needed for operations, such as cut slopes, and fill areas will be accomplished by
grading, leveling and seeding as recommended by the Authorized Officer.

d. The seed mixture for reclamation work will be a sight specific mixture as
recommended by the authorized officer of the USFS at the time of reclamation.
Seeding will be performed in the fall after September 15 or until
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Antelope Creek #1 Lease No. UTU-77315
548' FNL and 519' FEL
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ground freeze. Any other seeding period will require the approval of the
authorized officer of the USFS.

Drv Hole

a. At such time as the well is plugged and abandoned, the operator shall submit a
subsequent report of abandonment the BLM and or USFS will attach the
appropriate surface rehabilitation conditions of approval.

11. Surface Ownership

Access Roads - All roads are County maintained or managed by the USFS.

Well pad - The well pad is located on lands managed by the USFS.

12. Other Information

a. A Class III archeological survey was not deemed necessary. This well was
previously drilled in 1952.

b. The operator is responsible for informing all persons in the areas who are
associated with this project that they will be subject to prosecution for
knowingly disturbing historic or archeological sites, or for collecting artifacts.
If historic or archeological materials are uncovered during construction, the
operator is to immediately stop work that might further disturb such materials,
and contact the authorized officer (AO). Within five working days the AO will
inform the Operator as to:

- whether thematerials appear eligible for the National Register of Historic
Places;

- the mitigation measures the operator will likely have to undertake before the
site can be used (assuming in situ preservation is not necessary); and

- at a time frame for the AO to complete and expedited review under 36 CFR
800.11 to confirm, through the State Historic Preservation Officer, that the
findings of the AO are correct and that mitigation is appropriate. If the
operator wishes, at any time, to relocate activities to avoid the expense of
mitigation and/or the delays associated with this process, the AO will
assume responsibility for whatever recordation and stabilization of the
exposed materials may be required. Otherwise, the operator will be
responsible for mitigation costs. The AO will provide technical and
procedural guidelines for the conduct of mitigation. Upon verification form
the AO that required mitigation has been completed, the operator will then
be allowed to resume
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548' FNL and 519' FEL
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c. The operator will control noxious weeds along rights-of-way for roads,
pipelines, well sites, or other applicable facilities. A list of noxious weeds may
be obtained from the USFS, or the appropriate County Extension Office. On
BLM administered land it is required that a Pesticide Use Proposal shall be
submitted, and given approval, prior to the application of herbiciaes or other
pesticides or possible hazardous chemicals.

d. Drilling rig and/or equipment used during drilling operations on this well site
will not be stacked or stored on Federal Lands after the conclusion of drilling
operations or at any other time without USFS authorization. However, if USFS
authorization is obtained, it is only a temporaty measure.

e. No erosion control structures will be required by the USFS.

f. All lease and/or unit operations will be conducted in such a manner that full
compliance is made with all applicable laws, regulations, Onshore Oil and Gas
Orders, the approved plan of operations, and any applicable Notice to Lessees.
The operatoris fully responsible for the actions of his subcontractors. A copy of
these conditions will be furnished the field representative to insure compliance.

g. A complete copy of the approved APD shall be on location during construction
of the location and drilling activities.

h. There will be no deviation from the proposed drilling and/or workover program
without prior approval from the AO. Safe drilling and operating practices must
be observed. All wells, whether drilling, producing, suspended or abandoned
will be identified in accordance with 43 CFR 3162.

i. "Sundry Notice and Report on Wells" (Form 3160-5) will be filed for approval
for all changes of plans and other operations in accordance with 43 CFR 3162.3-
2.

j. This permit will be valid for a period of one year form the date of approval. An
extension period may be granted, if requested, prior to the expirations of the
original approval period. After permit termination, a new application will be
filed for approval for any future operations.

k. The operator or his contractor shall contact the BLM Offices at 435-789-1362
and the USFS at 435-789-1181 48 hours prior to construction
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1. The BLM. and USFS. Office shall be notified upon site completion prior to
moving on the drilling rig.

m. In the event after-hours approvals are necessary, please contact one of the
following individuals:

Gerald E. Keneska Petroleum Engineer 435-781-1190
Ed Forsman Petroleum Engineer 435-789-7077
BLM Fax Machine



9 •ONSHORE ORDER NO. page 12 of 12

Medallion Exploration
Antelope Creek #1 Lease No. UTU-77315
548' FNL and 519' FEL
NE/ NE Sec. 24, T6S - R4W SURFACE USE PLAN

13. Lessee's or Operator's Representative and Certification

Permit Matters Drilling & Completion Matters

Medallion Exploration MEDALLION EXPLORATION
P.O. Box 1328 P.O. Box 1328
Roosevelt, Utah, 84066 Roosevelt, Utah 84066
435-722-4600 (O) Steve Lamb 435/722-4600 (O) Steve Lamb
435-646-3441 (H) 435/646/3441 (H)
435-722-7500 (M) 435/722-7500 (M)

Certification

I hereby certify that I, or persons under my direct supervision, have inspected the
proposed drill site and access route; that I am familiar with the conditions which
presently exist; that the statements made in this plan are to the best of my knowledge,
true and correct; and, that the work associated with the operations proposed herein will be
performed by Medallion Exploration and its contractors and sub contractors in
conformity with the plan and the terms and conditions under which it is approved.

This statement is subject to the provisions of 18.U.S.C. 100 for the filing of a false
statement.

March 12, 1998
Steven b. Lamb
Field Supt.
Medallion
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 08/10/98 API NO. ASSIGNED: 43-013-10173

WELL MAME: ANTELOPE CREEK 1 (RE-ENTRY)
OPERATOR: MEDALLION EXPLORATION (N5050)
CONTACT: y ŠmÅ ff35)799-$0ð

PROPOSED LOCATION: INSPECT LOCATION BY: / /
NENE 24 - TO6S - RO4W
SURFACE: 0548-FNL-0519-PWB FgL TECH REVIEW Initials Date
BOTTOM: 0548-FNL-0519--PWE pg
DUCHESNE COUNTY Engineering
WILDCAT FIELD (001)

Geology
LEASE TYPE: FED
LEASE NUMBER: UTU-77315 Surface
SURFACE OWNER: F ye,

PROPOSED FORMATION: GRRV

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3. Unit
' Bond: Federal State[] Fee[]

(No. g- 0; ) R649-3-2
. General

Potash (Y/N)
b) Oil Shale (Y/N) *190-5(B) R649-3-3. Exception
\ Water Per it

(No. gj ) Drilling Unit
RDCC Review (Y/N) Board Cause No:

(Date: ) Date:

St/Fee Surf Agreement (Y/N)

COMMENTS : i Ñao /¾rrec 5 fJ . (F,. dosFWL Foo FEL

STIPULATIONS: ppg\



OPERATOR: MEDALLIONEXPLORATION (N5050)

FIELD: WILDCAT (001)
SEC. 23 &24, TWP 6S, RNG 4W

COUNTY: DUCHESNE UAC: R649-3-2 STATEWIDE &
DIVISION OF OIL, GAS & MINING

R649-3-3 EXCEPTION

xxxxx i

i

ANTELOPE CREEK #1
xxxxx

LEFT FORK ANTELOPE #1 XXXXX

GRRV

i
I

T6S R4W [

T108 R15E

WEST
RIVER
BEND
UNIT

DATE PREPARED:



ÏNSPECTOR: CG DAïE ASSIGNED: 900305 DEADI...INE: 900605
DA ï E COMPl...ETE: 900507

OPERAï°0R
: NO210 : CHEVRON i...lSA INC i..EASE: PUBL.ÏC

WEi...i... NANE:: ANïEi...OPE CREEK üNIT ‡41 64PX : 43-013-10173
S: 24 T: 6.0 S R: 4.0 W
COUNTY: DUCHESNE F IEi...D:: 120 : SOWERS CANYON

ACTÏON TYPE: FÜL.i...OW*i..19***

ACTION REQUIRED:
i...AST*INSP 1987· L.AST*INSP*SAYS-THIS*MAYMBE*A*WATER*WEi...i.... ************************
CON TAC ï *WATER*R IGH l'S····FOR*A*PERM I T. *********************************************
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ACïION TAKEN:
W(¥ïER*RIGHTS*RECORDS*SHOW*THAT*ND*ONE*HAS*FIL.EDNFORMA*WATER*USEMPERMIT*FOR*ïHIS
WEL.i.... *WEL.L.*SHOUL.DNBE*CONSIDERED*P/A " D-JL.T-5/7/90. ******************at***********
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PF KEYS:: (1) NO UPDT (9) WELI... DATA (12) DEi...ETE (16)



STATE OF UTAH
DIVISION OF DIL, GAS AND MINING

OLL AND GAS INSPECTION RECORD

OPERATOR: CHEVRON USA INC LEASE: PUBLIC

WELL NAME: ANTELOPE CREEK UNIT #1 API: 43-013-10173

SEC/TWP/RNG: 24 00.0 3 04.0 W CONTRACTOR:

COUNTY: 00Ch£5NE FIELD NAME: SOWERS CANYON

DRILLINGICOMPLETION/WO KOVER:
APD WELL SIGN

.
HOUSEKEEPING 90 E

SAFETY POLLUTION CNTL SURFACE UST PITS
OPERATIONS OTHER

SHUT-IN
.

/ TA :

WELL SIGN
_

HOUSEY E ING
_

EDUIPMENT * SAFETY
UTHER

A3ANDONED:
Y MARKER NOUSEKEERING Y MEHAR DTHER

PRODUCTION:
WELL SIGN NOUS KTE ING EQUIPMENT * FACILITIES *

METERING * POLLUTION CNTL °ITS DISPOSAL
SECURITY SAFETY DTHER

GAS DISPOSITION:
VENTEDIFLARED SOLD

_

LEASE USE

LEGEND: y = YES/SATISFACTORY N = NU/UNSATISFACTORY A = NOT APPLICABLE

«FALILITIES INSPECTit:
LOCATION, MARKER.

REMARKS:
P A'D 08- 8-52, RTHAS COMPLETF, VE6ATATION GROWING, HAS A 2" RISER WITH ?"
VALVE NEXT TO MARKER - PROBABLY A WATE° WELL.

ACTION:
NO FURTHER INSPECTION NE DED.

INSPECTOR: ED DEPUTY DATE:



STATE OF UTAH .'±04 já
eDIVISION OF OIL, GAS AND MINING

OIL ANDGAS INSPECTION RECORD

ERATOR The Ceh(una (o. (Äevw>o()()(s. LEASE (/-025cyg
WELL NO. Defj API 43-o 3- ÍØl93
SEC. T. GS R. Lg W/ CONTRACTOR

COUNT Dochene FIELD ge

DRILLING/CONPLETION/WORKOVER:
APD WELLSIGN HOUSEKEEPING BOPE
SAFETY POLL. CONTROL SURFACEUSE PITS
OPERATIONS OTHER

SHUT-IN / TA :
WELL SIGN HOUSEKEEPING EQUIPMENT* SAFETY
OTHER

ABANDONED:
y MARKER \/ HOUSEKEEPING \/ REHAB. OTHER

PRODUCTION:
WELLSIGN HOUSEKEEPING EQUIPMENT* FACILITIES*
METERING* POLL. CONTROL PITS DISPOSAL
SECURITY SAFETY OTHER

GAS DISPOSITION:
VENTED/FLARED SOLD LEASE USE

LEGEND: Y - YES OR SATISFACTORY
N - NO OR UNSATISFACTORY
NA - NOT APPLICABLE

*FACILITIES INSPECTED:

REMARKS:La+ (



o 6O State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210

Michael O. Leavitt PO Box 145801Governor
Salt Lake City, Utah 84114-5801

Ted Stewart
Executive Director 801-538-5340

Lowell P. Braxton 801-359-3940 (Fax)
Division Director 801-538-7223 (TDD)

August 20, 1998

Medallion Exploration
P.O. 1328
Roosevelt, Utah 84066

Re: Antelope Creek #1 Well, 548' FNL, 519' FWL, NE NE, Sec. 24,
T. 6 S., R. 4 W., Duchesne County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code
Ann. 40-6-1 et seq., Utah Administrative Code R649-3-1 et seq.,
and the attached Conditions of Approval, approval to drill the
referenced well is granted.

This approval shall expire one year from the above date
unless substantial and continuous operation is underway, or a
request for extension is made prior to the expiration date. The
API identification number assigned to this well is 43-013-10173.

Sincerely,

ohn R. Baza
Associate Direc

lwp
Enclosures
cc: Duchesne County Assessor

Bureau of Land Management, Vernal District
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Operator: Medallion Exploration

Well Name & Number: Antelope Creek #1

API Number: 43-013-10173

Lease: UTU-77315

Location: NE NE Sec. 24 T. 6 S. R. 4 W.

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et
seq., the Oil and Gas Conservation General Rules, and the
applicable terms and provisions of the approved Application
for Permit to Drill.

2. Notification Requirements
Notify the Division within 24 hours prior to spudding the
well. Contact Jim Thompson at (801)538-5336.

Notify the Division prior to commencing operations to plug
and abandon the well. Contact Dan Jarvis at (801) 538-5338

or Robert Krueger at (801) 538-5274.

3. Reporting Requirements
All required reports, forms and submittals shall be promptly
filed with the Division, including but not limited to the
Entity Action Form (Form 6), Report of Water Encountered
During Drilling (Form 7), Weekly Progress Reports for
drilling and completion operations, and Sundry Notices and
Reports on Wells requesting approval of change of plans or
other operational actions.

4. State approval of this well does not supersede the required
federal approval which must be obtained prior to
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FOInf 3160-3 svaarr errißPUCKTE• Form approved.

(Noternber 1983)
(Other instructions on Budget Bureau No. 1004-0136

(formerly 9-331c)• UNITED STA reverse side) Expires August 31, 1985

DEPARTMENT OF THE INTERIOR 5. EASE DESIGNATION AND SERIAL NO.

BUREAU OF LAND MANAGEMENT UTU-77315

APPLICATION FOR PERMIT TO DRiLL, DEEPEN, OR PLUG BACK 6. IFINDIAN,ALLOTFEEORTRIBENAME

1a. WPEOFWORK DRILL DEEPEN PLUG BACK 7. UNITAGREEMENTNAME

ib. TYPEOFWELL
OIL GAS SINGLE MULTIPLE 8. FARMORLEASENAME

MILL MTLL OTHER 2ONE ZONE ANTELOPECREEK#1

9. WELL NO.

2. NAMEOFOPERATOR
#1

Medallion Exploration
10. FIELD AND POOL OR WILDCAT

3, ADDRESS OF OPERATOR
MTLDCAT

P.O. Box 1328 Roosevelt, Utah 34066 435-722-4600 11. SEC., T., R., M,, or BLK.

4. LOCATION OF WELL (Report location clearly and in accordance with anyState requirements.") AND SURVEYOR AREA

SEC. 24. T6S, R4W

AASro oceed

Prod.

E/NE, 548' FNL & 519' FWL, SEC. 24

14 DISTANCE IN MlLES AND DIRECTION FROM NEAREST TOWN OR POST OFF1CE* 12- COUNTY OR PARISH 13. STATE

22 MILES SOUTHEAST OF MYTON, UTAH
DUCHESNE UTAH

16 DISTANCE FROM PROPOSED* LOCATIONTO NEAREST PROPERTV 16. NO. OF ACRES 1NLEASE 17 NO. OF ACRES ASSIGNED TO THIS WELL

OR LEASE LINE, FT. (Also to nearest drig. unit line, if any) 2,222.74

519'
320

18. DISTANCE FROM PROPOSED LOCATiON*TO NEAREST WELL, 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS

DRlLLlNG, COMPLETED. OR APPL1ED FOR ON THIS LEASE, FT. 7350' ROTARY

4100'
21- ELEVATIONS (Show wnether DF, RT, GR, etc.)

22. APPROX. DATE WORK WILL START*

UPON APPROVAL

23. PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE \ S'iZE OF CASING \ WEiGHTIFOOT Í SETTlNG DEPTH QUANTlTYOF CEMENT

13 3!8" 10 3/4" 40.5 489'

9 7/8" 7" 28# 5204' 242 SKS was pumped Aug 1952

6 1/8" 4 í!2" Liner 11.6# 5,000 to 7,350' 332 sks G wl10% gypsum,10% salt
.4%

FL-52. Accurate amounts from log.

Medallion E×plorationproposes to clean out P&A plugs to 5204' in 7" casing. Test 7" casing to2500 psi.

Drill to a depth of 7350' (estimate) and test the Chapita B formation. Ifwell is productíve when a 4 1/2"" linerwillbe run and cemented.

Ifwell is not a producer then the Chapita formation will be plugged back as per BLMrequirements at which time

Medallion Explorationwill propose to perforate and test the Greenriverformation.Ifthe well is not completed has a producet in

the Greenriver formation itwe be P&Ahas per USFS & BLM reccommendations.

All operations will be covered under Medallion E×piorationsfederal bond # UT-'1066.

0 8
This APD is also request for Right-of-way

C; 3- SLR Vernal
22

h
i\/e

Oil, Gas, and Mining
0CI 2 998

:NABOVESPACE DESCRISE PROPOSE DRILLINGPROGRAM: If proposal is to deepen or pbg back. give data on present productve zone and proposed new pro e GS
li proposal is to dnll ordeeper direciona ly.give pertinent data onsubsurface:ocatons and measured and true vertcal depths. Give blowout preventer program, if any

24.

SIGNED ¿¾7 TITLE RELD SUPERINTENDENT DATE 6-Au -98

(THlS SPACE FOR FEDERAL OR STATEOFFICE USE

APPROVA DATE

DATE

Tith 18U. S. C. Seenen 100 . makes it a entne for any person i owingly and wiliññiy ta make to anydepamtent or azene



e e
DECISION MEMO

Medallion Exploration
Oil and Gas Exploration

0CT 2 998
Ashley National Forest

DDuc'hhesneRC rD täct

I have decided to authorize a proposal from Medallion Exploration of Roosevelt, UT for oil and

gas exploration on the Ashley National Forest. The proposal is to re-enter and test three existing

oil and gas wells as follows:

Antelope Creek #1 - NENE, Section 24, T6S, R4E, USM
Left Fork Antelope #1 - NESW, Section 23, T6S, R4E, USM
Alkali Canyon Federal #1 - SENE, Section 31, T6S, R4E, USM.

The proposed activity will include leveling the existing well pad by scraping existing vegetation

and stockpiling topsoil. A drill rig will be located over the existing well to drill out the well plugs,

perforate the well casing and test several zones for oil and gas production. The well pads will

include mud pump and tanks, flare pit, pipe racks, trailer, toilet, storage tank, and trash bin.

If the wells are not completed as producers they will be plugged, all equipment will be removed,

the sites will be reshaped, topsoil will be spread and the sites revegetated.

If the wells are completed as producers a sundry notice will be submitted showing where surface

equipment will be set for long term production. Existing roads may need to be widened and 4 inch

pipelineswould be installed next to the roadway. At that time additional cultural resource and

TES wildlife surveys will be required and additional mitigation measures will be applied as

necessary.

The Western Uinta Basin Oil and Gas Leasing EÏS was completed in 1997 disclosing the effects of

oil and gas activities in this area. The Record of Decision determined which lands within the

analysis area would be available for oil and gas leasing and what stipulations would be attached to

the leases. That decision requires that an additional site specific analysis be completed when

activities are proposed.

MedallionExplorationhas since acquired leases for the areas they propose to drill. The site

specific analysis has determined that the sites proposed for drilling have previously been disturbed

during drilling activities. Minimal additional surface disturbance will occur. It has also been

determined that no cultural resources or T&E plants or animals will be affected.

Project scoping included letters mailed to interested and affected individuals and groups, and a

news release in the Uintah Basin Standard. One comment was received. That comment was in

favor of re-entering the existing wells instead of drilling new
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This proposed action is consistent with the management direction and guidelines as specified in
the Ashley National Forest Plan of 1986 as amended by the Western Uinta Basin Oil and Gas
Leasing EIS of 1997.

No significant issues within the scope of this proposal or extraordinary circumstances were identi-

fled during the scoping process. Therefore, this action falls within Category 8 [Short term min-

eral, energy, or geophysical investigations and their incidental support activities that may
require....construction of less than one mile of low standard road, or use and minor repair of exist-

ing road, (FSH 1909.15, Section 31.2)] and is categorically excluded from documentation in an
environmental¯impact statement or an environmental assessment.

This decision may be implemented immediately. This decision is not is not subject to appeal
pursuant to 36 CFR Part 215.8 (a) (4).

For further information concerning this decision, please contact Joe Bistryski at the
Roosevelt/Duchesne Ranger District, P.O. Box 981, Duchesne UT 84021 or phone (435) 738-

2482.

1998
E BISTRYSKI Date

District
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Well: Antelope Creek No. 1

CONDITIONS OF APPROVAL
APPLICATION FOR PERMIT TO DRILL

Company/Operator: Medallion Exploration, Inc.

Well Name & Number: Antelope Creek No. 1

API Number: 43-013-10173

Lease Number: U-77315

Location: NENE Sec. 24 T . 6S R. 4 W

NOTIFICATION REQUIREMENTS

Location Construction - at least forty-eight (48) hours prior to construction of location and access

roads.

Location Completion - prior to moving on the drilling rig. *

Spud Notice - at least twenty-four (24) hours prior to spudding the well.

Casing String and - at least twenty-four (24) hours prior to running casing and

Cementing cementing all casing strings.

BOP and Related - at least twenty-four (24) hours prior to initiating pressure tests.

Equipment Tests

First Production - within five (5) business days after new well begins, or production

Notice resumes after well has been off production for more than ninety (90)

days.

For more specific details on notification requirements, please check the Conditions of Approval for Notice

to Drill and Surface Use
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Well: Antelope Creek No. 1

CONDITIONS OF APPROVAL FOR NOTICE TO DRILL

Approval of this application does not warrant or certify that the applicant holds legal or equitable title

to those rights in the subject lease which would entitle the applicant to conduct operations thereon.

All lease and/or unit operations will be conducted in such a manner that full compliance is made with

applicable laws, regulations (43 CFR 3100), Onshore Oil and Gas Orders, and the approved plan of

operations. The operator is fully responsible for the actions of his subcontractors. A copy of these

conditions will be furnished to the field representative by the operator to insure compliance.

Be aware fire restrictions may be in effect when location is being constructed and/or when well is

being drilled. Contact the appropriate Surface Management Agency for information.

There will be no deviation from the proposed drilling and/or workover program without prior

approval from the AO. Safe drilling and operating practices must be observed. All wells,

whether drilling, producing, suspended, or abandoned will be identified in accordance with 43

CFR 3162.

A. DRILLING PROGRAM

l. Estimated Depth at Which Oil, Gas, Water, or Other Mineral Bearine Zones are Expected to

be Encountered

Report ALL water shows and water-bearing sands to Tim Ingwell of this office prior to

setting the next casing string or requesting plugging orders. Faxed copies of State of Utah

form OGC-8-X are acceptable. If noticeable water flows are detected, submit samples to this

office along with any water analyses conducted.

All usable water and prospectively valuable minerals (as described by BLM at onsite)

encountered during drilling, will be recorded by depth and adequately protected. All oil and

gas shows will be tested to determine commercial potential.

2. Pressure Control Equipment

The BOP and related equipment shall meet the minimum requirements of Onshore Oil and Gas

Order No. 2 for equipment and testing requirements, procedures, etc., for a 3M system and

individual components shall be operable as designed. Chart recorders shall be used for all

pressure tests.

Test charts, with individual test results identified, shall be maintained on location while drilling

and shall be made available to a BLM representative upon
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Well: Antelope Creek No. 1

If an air compressor is on location and is being utilized to provide air for the drilling medium

while drilling, the special drilling requirements in Onshore Oil and Gas Order No. 2, regarding

air or gas drilling shall be adhered to. If a mist system is being utilized then the requirement

for a deduster shall be waived.

3. Casing Program and Auxiliary Equipment

As a minimum, the usable water shall be isolated and/or protected by having a cement top for

the production casing at least 200 ft. above the top of the shallowest potential productive zone.

If gilsonite is encountered while drilling, it shall be isolated and/or protected via the cementing

program.

4. Mud Program and Circulatine Medium

Hazardous substances specifically listed by the EPA as a hazardous waste or demonstrating a

characteristic of a hazardous waste will not be used in drilling, testing, or completion

operations.

5. Corine, Logging and Testine Program

Daily drilling and completion progress reports shall be submitted to this office on a weekly

basis.

A cement bond log (CBL) will be run from the production casing shoe to Top of Cement

and shall be utilized to determine the bond quality for the production casing. Submit a field

copy of the CBL to this office.

6. Notifications of Operations

A schematic facilities diagram as required by 43 CFR 3162.7-5 (b.9. d.), and shall be

submitted to the appropriate District Office within sixty (60) days of installation or first

production, whichever occurs first. All site security regulations as specified in Onshore Oil &

Gas Order No. 3 shall be adhered to. All product lines entering and leaving hydrocarbon

storage tanks will be effectively sealed in accordance with 43 CFR 3162.7-5 (b. 4).

7. Other Information

The oil and gas measurement facilities will be installed on the well location. The oil and gas

meters will be calibrated in place prior to any deliveries. Tests for meter accuracy will be

conducted following initial installation and at least quarterly thereafter. The AO will be

provided with a date and time for the initial meter calibration and all future meter proving

schedules. A copy of the meter calibration reports will be submitted to the Vernal District

Office. All meter measurement facilities will conform with Onshore Oil & Gas Order No. 4

for liquid hydrocarbons and Onshore Oil & Gas Order No. 5 for natural gas
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Well: Antelope Creek No. 1

The.use of materials under BLM jurisdictionwill conform to 43 CFR 3610.2-3.

"Sundry Notice and Report on Wells" (Form 3160-5) will be filed for approval for all changes

of plans and other operations in accordance with 43 CFR 3162.3-2.

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as

implemented by the applicable provisions of the operating regulations at Title 43 CFR 3162.4-

l(c), requires that "not later than the 5th business day after any well begins production on

which royalty is due anywhere on a lease site or allocated to a lease site, or resumes

production in the case of a well which has been off production for more than 90 days, the

operator shall notify the authorized officer by letter or sundry notice, Form 3160-5, or orally to

be followed by a letter or sundry notice, of the date on which such production has begun or

resumed."

If you fail to comply with this requirement in the manner and time allowed, you shall be liable

for a civil penalty of up to $10,000per violation for each day such violation continues, not to

exceed a maximum of 20 days. See Section 109(c)(3) of the Federal Oil and Gas Royalty

Management Act of 1982 and the implementing regulations at Title 43 CFR 3162.4-l(b)(5)(ii).

APD approval is valid for a period of one (1) year from the signature date. An extension

period may be granted, if requested, prior to the expiration of the original approval period.

In the event after-hours approval or notification is necessary, please contact one of the

following individuals:

Wayne Bankert (435) 789-4170
Petroleum Engineer

Ed Forsman (435) 789,-7077
Petroleum Engineer

Jerry Kenczka (435) 789-1190
Petroleum Engineer

Tim Ingwell (435) 781-4493
Geologist

BLM FAX Machine (435)
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Well: Antelope Creek No. I

EPA'S LIST OF NONEXEMPT EXPLORATION AND PRODUCTION WASTES

While the following wastes are nonexempt, they are not necessarily hazardous.

- Unused fracturing fluids or acids

- Gas plant cooling tower cleaning wastes

- Painting wastes

- Oil and gas service company wastes, such as empty drums, drum rinsate, vacuum truck rinsate,

sandblast media, painting wastes, spend solvents, spilled chemicals, and waste acids

- Vacuum truck and drum rinsate from trucks and drums, transporting or containing nonexempt waste

- Refinery wastes

- Liquid and solid wastes generated by crude oil and tank bottom reclaimers

- Used equipment lubrication oils

- Waste compressor oil, filters, and blowdown

- Used hydraulic fluids

- Waste solvents

- Waste in transportation pipeline-related pits

- Caustic or acid cleaners

- Boiler cleaning wastes

- Boiler refractory bricks

- Incinerator ash

- Laboratory wastes

- Sanitary wastes

- Pesticide wastes

- Radioactive tracer wastes

- Drums, insulation and miscellaneous
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Well: Antelope Creek No. l

SURFACE USE PROGRAM

I
The location was reflagged following the onsite and the changes are shown on the layout diagram of

the APD. The site specific analysis has determined that the site proposed for the drilling and

deepening at Antelope Creek #1 well has been previously disturbed with drilling activities. Minimal

additional surface disturbance will occur. For the pad construction and drilling activities it has also

been determined that no cultural resources or T&E plants or animals will be affected.

The main Forest Service Representative for this project will be Clarice Gilbert of the Duchesne Office.

If you have any questions for the Forest Service contact her or Joe Bistryski who is the District

Ranger there at (435) 738-2482.

The old well location will be levelled by scraping existing vegetation and stockpiling topsoil.

If the well is not completed as a producer it will be plugged, all equipment will be removed The site

will be reshaped and topsoil will be respread and the sites revegetated. This revegetation reclamation

would be done according to Forest Service specifications. The following seed mix was approved for

the project reclamation in Forest Service's letter of August 7, 1998:

Antelope Creek #1 lbs/acre

Goldar Bluebunch Wheatgrass 4
Fairway Crested Wheatgrass 4
Rubber Rabbitbrush . 1

Black Sagebrush l *

Fourwing Saltbush 2

At this location a reserve pit will be required for deepening the well in addition to the flare

pit/workover pit. If the well is a producer check with the Forest Service about reclamation for the pit

and any no longer needed parts of the pad.

If the well is completed as a producer a sundry notice will be submitted showing where surface

equipment will be set for long term production. Then existing roads may need to be widened and

upgraded and 4-inch flowlines would be installed next to the roadway. At that time additional cultural

resource and TES wildlife surveys will be required and additional mitigation measures applied as

necessary/if necessary. This would be done as consistent with the Western Uinta Basin Oil and Gas

Leasing EIS of 1997. The DECISION MEMO states

"This proposed action is consistent with the management direction and guidelines as specified in the

Ashley National Forest Plan of 1986 as amended by the Western Uinta Basin Oil and Gas Leasing EIS

of 1997."

No significant issues within the scope of this proposal or extraordinary circumstances were identified

during the scoping
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Well: Antelope Creek No. l

For drilling operations the present existing road will be maintained in its present alignment with

maintenance and repair as needed.

For production and producing locations:
-Access roads and surface disturbing activities will conform to standards outlined in the Bureau of

Land Management and Forest Service publication: Surface Operating Standards for Oil and Gas

Exploration and Development, (1989).

The road shall be constructed/upgraded to meet the standards of the anticipated traffic flow and all-

weather road requirements. Construction/upgrading shall include ditching, draining, and crowning (2

to 3%). Graveling or capping the roadbed will be required as necessary to provide a well constructed

safe road. Prior to construction/upgrading, the proposed road surface or existing road shall be cleared

of any snow cover and allowed to dry completely. Traveling off the 30 foot right-of-way will not be

allowed. Should mud holes develop, they shall be filled in to prevent detours . Road drainage

crossings shall be of the typical dry creek drainage crossing type. Crossings shall be designedso they

will not cause siltation or accumulation of debris in the drainage crossing nor shall the drainage be

blocked by the roadbed. Erosion of drainage ditches by runoff water shall be prevented by diverting

water off at frequent intervals by means of cutouts. Upgrading shall not be allowed during muddy

conditions. When snow is removed from the road during the winter months, the snow should be

pushed outside of the burrow ditches and the turn outs should be kept clear so that when the snow

melts the water will be channeled away from the



United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Vemal Field Office
170 South 500 East Phone: (435) 781-4400

IN REPLY REFER TO:
Vemal, Utah 84078-2799 Fax: (435) 781-4410

3160
http://www.blm.gov/utah/vemal

UTO8300
October 18, 1999

Medallion Exploration
Roosevel13

T 84066

Re: Notificationof Expiration
WellNo. Antelope Creek 1
NENE, Sec. 24, T6S, R4W
Lease No. U-77315

Dear Mr.Lamb: ÿ --- //7 ---/0 / 7 3

The Application for Permit to Drillthe above-referencedwellwas approved on October 5, 1998.

Since that date, no known activityhas transpired at the approved location. Applications for Permit

to Driffare effectivefor a period of one year. In view of the foregoing, this officeis notifyingyou

the approval of the referenced applicationhas expired. Ifyou intend to drillat this location at a

future date, a new Application for Permit to Drillmust be submitted.

This officerequires a letter confirmingthat no surface disturbance has been made for this drillsite.

Any surface disturbance associated withthe approved location of this wellis to be rehabilitated. A

schedule for this rehabilitation must be submittedto this office. Yourcooperation in this matter is

appreciated.
Sincerely,

M ie Herrmann
Legal Instruments Examiner

cc: State Div. OG&M
U.S. Forest



Medallion Exploration

May 17, 2001

State of Utah
Division of Oil, Gas & Mining
Attn: Gil Hunt
P.O. Box 145801
Salt Lake City, Utah 84114-5801

Re: Re-submission of APD's

Dear Mr. Hunt:

I have enclosed for your information, copies or the APD's I am re-submitting to the

BLM and Ashley Forest Service. All related well information remains the same, but the

mailing address and contact person has changed and is referenced on the new Application

for Permit to Drill.

If you have any questions, please contact me at (801) 5667400. Thank you for your help

in this matter.

Sincerely,

R chelle Rich s
Medallion Exploration

REGEIVED

DIVlSION OF
OIL, GAS AND MINING

6975 Union Park Center, Suite 310 • Midvale, UT 84047 • (801) 566-7400 • Fax (801)



FORM 3160-3 summrumuPucm• Form approved.
(November 1983) (Other instmetions on Budget Bureau No. 1004-0136

(formerly s-saic) UNITED S reverseside) Expires August 31, 1985

DEPARTMENT THE INTERIOR 5. LEASE DESIGNATION AND SERIAL NO.

BUREAU OF LAND MANAGEMENT UTU-77315

APPLICATION FOR PERMIT TO DRILL,DEEPEN, OR PLUG BACK 6. IFINDIAN,ALLGITEEORTRIBENAME

1a. TYPEOFWORK DRILL DEEPEN PLUG BACK 7. UNITAGREEMENTNAME

ib. TYPEOFWELL
OIL GAS SINGLE MULTIPLE 8. FARMORLEASENAME

WELL WELL OTHER ZONE ZONE ANTELOPE CREEK #1

2. NAME OF OPERATOR 9. WELL NO.
Medallion Exploration #1

3. ADDRESS OF OPERATOR 10. FIELD AND POOL OR WILDCAT
6975 Union Park Center, Ste. 310 Midvale, Utah 84047 WILDCAT

4. LOCATION OF WELL (Report location cleady and in accordance with any State requirements.*) 11 SEC., T, R., M., or BLK.
AND SURVEYOR AREA

At surface NENE 548' FNL & 519' ¥WL Q
6 / fNE SEC. 24, T68, R4W

At proposed Prod. Zone

14- DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* 12 COUfffY OR PARISH 13. STATE

22 MILES SOUTHEASTTO MYTON UTAH DUCHESNE UTAH
15- DISTANCE FROM PROPOSED* LOCATION TO NEAREST PROPERTY 16. NO. OF ACRES IN LEASE 17. NO OF ACRES ASSIGNED TO THIS WELL

OR LEASE LINE, FT (Also to nearest drig. unit line, if any) 320'

519' 2,222.74
18- DISTANCE FROM PROPOSED LOCATION*TO NEAREST WELL, 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS

DRILLING,COMPLETED, OR APPLIED FOR ON THIS LEASE, FT.

4100' 7350' Rotary
21- ELEVATIONS (Show whether DF, RT, GR, etc) 22. APPROX. DATE WORK WILL START*

Ô() ÑÔ Upon Approvat
23- PROPOSED CASING AND CEMENTING PROGRAM

SIZEOF HOLE SIZEOF CASING WEIGHTIFOOT SETTING DEPTH QUANTITYOF CEMENT

13-3/8" 10-3/4" 40.6 489' 242 SKS was pumped 8/1952

9-718" 7" 25# 5204' 332 sks G wl10% gypsum, 10% salt
6-1/8" 4-1/2" Liner 11.6# 5,000' to 7,350' .4%

FL-62 Accurate amounts from log.

Medallion Exploration proposes to clean P&A plugs to 5204' in 7" casing. M7" casing to 2,500 psi.
Drill to a depth of 7,360' (estimate) and the Chapita B formation. If well is productive then a 4-1/2" Liner will be run and cemented.
Ifwell is not a producer then the Chpita formation will be plugged back as per BLMrequirements at which time
Medallion Exploration will propose to perforate and test the Greenriver formation. Ifthe well is not completed as a producer in
the Greenriver formation it will be P&A as per USFS & BLM recommendation.

* RECEIVED
This APD is also a request for Right-of-Way

3-BLM, Vernal
CC: 2 USFS, Vernal NOFCC: 2 Utah Div. Of Oil, Gas, and Mining

L, G D MINE

INABOVES RIBEPRO UNG PROGRAM: Ifproposal is todeepen or plugback, give data on present productivezoneand proposed new productivezone.
Ifproposal is on subsurface locailons andmeasuredand irue verticaldepihs. Give blowoutpreventer progam, ifany.
24.

SIGNE \ TITLE Production Assistant DATE 5/17/01

(THIS SPACE FOR DERAL OR STATEOFPICE USE.)

PERMIT NO. APPROVAL DATE

APPROVEDBY TifLE DATE (
c°""'°"" - RECLAMATIONSPECIAUST

Title ISU. S. C. SecIion 1001, makes it a crime for any person knowingly and willfully to maketo any department or agency ofthe United Stat9LY
false, ficlitions or fraudulent statements or representations as to any matter within its



MEDALLION EXPLORATION ,

Well location, ANTELOPE CREEK #1, located asT6S, R4 W, U.S.B.&M. shown in Lot 1 of Section 24, T6S, R4W,
U.S.B.&M. Duchesne County, Utah.

(" "°"'' BASIS OF ELEVATIONN89°58'W
- 78.32 (G.L.O.)

TRIANGULATION STATION GILSONITELOCATED IN THE SE
I I 1/4 OF SECTlON 13, TBS, R4W, U.S.B.&M. TAKEN FROM

AN7ELOPE CREEK // THE ANTHRO MTN. NE, QUADRANGLE,UTAH, DUCHESNE
COUNTY, 7.5 -MINUTEQUAD: (TOPOGRAPHIC MAP) PUBLISHEDBev. Ungraded Ground = 7302' 519' BY THE UNITED STATES DEPARTMENTOF THE INTERIOR,

(Comp.) GEOLOGICALSURVEY. SAID ELEVATION IS MARKED AS
Lot 1 BEING 7370 FEET.

N
Lot 2

24 o o oL

o oz
LMJ SCALE

CERTIFICATE
THIS IS TO CERTlFY THAT THE ABOVE PLAT WA ED FROM
FIELD NOTES OF ACTUAL SURVEYS MADE 8¥ ME
SUPERVISION AND THAT TNE SAME AR

* gÑ THE
BEST OF MY KNOWLEDCEAND BELIE ".-' •

Lot 4 g .

STAT OF U.TAH .

UINHH ENGINEERING & G
86 SOUTH 200 EAST - VERNA H 84078N89°51'W

- 78.50 (G.L.O.)
(435) 789-1017

LEGEND: SCALE
. DATE SURVEYED: DATE DRAWN:NOŒ 1" = 1000' 7--2-98 7-13-98

=
90° SYMBOL BAS/S OF BEARINGS /S A SOLAR

PARTY REFERENCESOBSERVATION TAKEN IN LOT 1 OE I K T.A C.B.T G.L.O. PLAT= PROPOSED WELLHEAD. SECTION 24, T65, R4W U.S.B.&M.
WEATHER FILEA = SECTION CORNERS LOCATED- WARM ¯DU!' N



R PK)ICKSHEET
PLICATION FOR PERMIT TO DRI

APD RECEIVED: 05/21/2001 API NO. ASSIGNED: 43-013-10173

WELL NAME: ANTELOPE CREEK 1

OPERATOR: MEDALLION EXPLORATION ( N5050 )

CONTACT: RASCHELLE RICHINS PHONE NUMBER: 801-566-7400

PROPOSED LOCATION: INSPECT LOCATN BY: / /
NENE 24 0605 040W

SURFACE: 0548 FNL 0519 FEL Tech Review Initials Date

BOTTOM: 0548 FNL 0519 FEL Engineering
DUCHESNE

SOWERS CANYON ( 120 ) Geology

LEASE TYPE: 1 - Federal Surface

LEASE NUMBER: UTU-77315

SURFACE OWNER: 1 - Federal fggp
PROPOSED FORMATION: gjSTTL

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

V Plat R6 9-2-3. Unit

Bond: Fed[1] Ind[] Sta[] Fee[] V R649-3-2. General
No. UT-1066 ) Siting:460 From Otr/Qtr & 920' Between wells

Potash (Y/N) R649-3-3. Exception
il Shale (Y/N) *190-5 (B) or 190-3

Drilling Unitv Water Permit
No. 7 ) Board cause No:

Eff Date:
RDCC Review (Y/N)

Siting:
(Date: )

Fee Surf Agreement (Y/N) R649-3-11. Directional Drill

COMMENTS:



OPERATOR: MEDALLIONEXPLOR (N5050)

L SEC. 24, T6S, R4W

FIELD:WILDCAT (001)

Utah OilGas and Mining COUNTY:DUCHESNE SPACING:R649-3-2/GEN Sl

T6S R4W

ANTELOPE CREEK 1
INTREENTER

PINONFED 2

23 24 19
o

LEFT FORK ANTELOPE 1
INTREENTER

T10S R15E
25

19

WEST RIVERBEND UNIT
TERMINATED

I

PREPARED BY: LCORDOVA
DATE:



9 eAt State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210

Michael O. Leavitt PO Box 145801Governor
Kathleen Clarke Salt Lake City, Utah 84114-5801

Executive Director 801-538-5340

Lowell P. Braxton 801-359-3940 (Fax)
Division Director 801-538-7223 (TDD)

May 29, 2001

Medallion Exploration
6975 Union Park Center, Suite 310
Midvale, UT 84047

Re: Antelope Creek 1 Well, 548' FNL, 519' FEL, NE NE, Sec. 24, T. 6 South, R. 4 West,
Duchesne County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-013-10173.

rely,

J hn R. Baza
ssociate Director

er
Enclosures
cc: Duchesne County Assessor

Bureau of Land Management, Vernal District
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Operator: Medallion Exploration
Well Name & Number Antelope Creek 1
API Number: 43-013-10173
Lease: UTU 77315

Location: NE NE Sec. 24 T. 6 South R. 4 West

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to



FoRM316&3 susmrmRUPUCAIE. Form approved.

1(November 1983) (Other mstrucunns on Budget Bureau No. 1004-0136

(fonmriy e-saic) UNITED S rm 4 Expins August 31, 1985

DEPARTMENT THE INTERIOR 5. E DESIGNATION AND SERIAL NO

BUREAU OF LAND MANAGEMENT UTU-77315

APPLICATION FOR PERMIT TO DRILL,DEEPEN, OR PLUG BACK 6. IFINDIAN,ALLUITEEORTRIBENAME

1a TYPEOFWORK DRILL DEEPEN PLUG BACK
[¯|

7. UNITAGREEMENTNAME

1b TYPE OF WELL
OIL GAS SINGLE MULTIPLE 8. FARMORLEASENAME

WELL WELL OTHER ZONE ZONE ANTELOPE CREEK #1

2. NAME OF OPERKII)R 9. WELL NO.

Medallion Exploration . #1

3. ADDRESS OF OPERATOR 10. FIELD AND POOL OR WILDCAT

6975 Union Park Center, Ste. 310 Midvale, Utah 84047 WILDCAT

4. LOCATION OF WELL (Report location cleady and in accordance with any State æquiranents.*) 11. SEC., T, R., M., or BLK.
AND SURVEYOR AREA

At Surface NENE 548' FNL & 519'

At proposed Prod. Zone

SEC. 24, TóS, R4W

14 DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* 12. COUNTY OR PARISH 13. STATE

22 MILES SOUTHEAST TO MYTON UTAH DUCHESNE UTAH
15 DISTANCEFROM PROPOSED* LOCATION TO NEAREST PROPERTY 16. NO. OF ACRES IN LEASE 17. HO. OF ACRES ASSIGNED TO THIS WELL

OR LEASE LINE, FT. (Also to nearest drig. unit line, if any) 320'

519' 2,222.74
18 DISTANCE FROM PROPOSED LOCATION*TO NEAREST WELL, 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS

DRILLING, COMPLETED, OR APPLIED FOR ON THIS LEASE, FT.

4100' 7350' Rotary

21 ELEVATIONS (Show whether DF, RT, GR, etc.) 22. APPROX. DATE WORK WILL START*

Upon Approval

23 PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE SlZE OF CASING WEIGHTIFOOT SETT1NG DEPTH OUANTITYOF CEMENT

13-3/8" 10-3/4" 40.5 489' 242 SKS was pumped 8/1952

9-7/8" 7" 25# 5204' 332 sks G wl10% gypsum, 10% salt

6-1/8" 4-1/2" Liner 11.6# 5,000' to 7,350' .4%
FL-52Accurate amounts from log.

Medattion Exploration proposes to clean out P&Aplugs to 5204' in 7" casing. Tout7" casing to 2,500 psi.

Drill to a depth of 7,350' (estimate) and Tout the Chapita B formation. If well is productive then a 4-1/2" Liner will be run and cemented.

If well is not a producer then the Chpita formation will be plugged back as per BLM requirements at which time
Medallion Exploration will propose to perforate and test the Greenriver formation, if the well is not completed as a producer in

the Greenriver formation it will be P&A as per USFS & BLMrecommendation.

This APD is also a request for Right-of-Way RECEIVED
3-BLM,Vernal
CC: 2 USFS, Vernal
CC: 2 Utah Div.Of Oil, Gas, and Mining DMSIONOF

olkGAS ANDMINING

INABOVES DESCRIBE PROPO LUNG PROGRAM: Rproposails to deepen or plugback, give data on present produceve zone and proposed new producive zone.

Kproposal is or deepen dala on subsurface locatons and measuredandime vericaldepths. Give blomuutpreventer program, ifany.

24.

SIGNE TTTLE Production Assistant DATE 5/17/01

(THIS SPACE FOR DERAL OR STATEOFFICE USE)

N CEOFAPPROVAL
PERMIT NO. / APPROVAL DÄTE .

APPROVEDBY TTTLE DATE OCT 1 6 luku

CONDEGNSOFMAUVM.FDW

Title 18U. S. C. Section 1001,makes ita crime for any person knowingly and witifullyto make to any department or agency ofthe United States any

false, fictitious or flaudulent statenents or representations as to any matter within its jwisdiction.

CONDITIONSOFAPPROVAL
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Well No.: Antelope Creek #1

CONDITIONSOF APPROVAL
APPLICATIONFOR PERMIT TO DRILL

Company/Operator: MedallionExploration

Well Name & Number: ANTELOPECREEK #1

API Number: 43-013-10173

Lease Number: U - 77315

Location: NENE Sec. N T. 06S R. 04W

NOTIFICATION REQUIREMENTS

Location Reconstruction - at least forty-eight (48) hours priorto reconstruction of
location and access roads.

Location Completion - prior to movingon the drillingor completion rig.

Spud Notice - at least twenty-four(24) hours prior to drillingout the well.

Casing String and - at least twenty-four(24) hours prior to running casing and
Cementing cementing all casing strings.

BOP and Related - at least twenty-four(24) hours prior to initiating pressure
Equipment Tests tests.

First Production - withinfive (5) business days after new wellbegins, or
Notice production resumes after wellhas been off production for

more than ninety (90) days.

For more specificdetails on notificationrequirements, please check the Conditions of Approval

for Notice to Drilland Surface Use
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Well No.: Antelope Creek #1

CONDITIONSOF APPROVALFOR NOTICE TO DRILL

Approvalofthis application does not warrant or certifythat the applicant holds legal or equitable
titleto those rights in the subject lease which would entitlethe applicant to conduct operations
thereon.

All lease and/orunit operations willbe conducted in such a manner that full compliance is made
withapplicable laws, regulations (43 CFR 3100), Onshore Oiland Gas Orders, and the
approved plan of operations. The operator is fully responsible for the actions of his
subcontractors. A copy of these conditions willbe furnished the field representative to insure
compliance.

Be aware fire restrictions may be in effect when location is being constructed and/or when well
is being drilled. Contact the appropriate Surface Management Agency for information.

A. DRILLINGPROGRAM

1. Estimated Depth at Which Oil,Gas, Water, or Other MineralBearinq Zones are
Expected to be Encountered

Report U water shows and water-bearingsands to this office prior to setting the
next casing string or requesting plugging orders. Faxed copies of State of Utah
form OGC-8-Xare acceptable. If noticeable water flows are detected, submit samples
to thisoffice along withany water analyses conducted.

Allusable water and prospectively valuable minerals(as described by BLMat onsite)
encountered during drilling,willbe recorded by depth and adequately protected. Alloil
and gas shows will be tested to determine commercial potential.

2. Pressure Control Equipment

The BOP and related equipment shall meet the minimumrequirements of Onshore Oil
and Gas Order No. 2 for equipmentand testing requirements, procedures, etc., for a 2M
system and individualcomponents shallbe operableas designed. Chart recorders shall
be used for allpressure tests.

Test charts, with individualtest results identified,shall be maintained on location while
drillingand shallbe made available to a BLMrepresentative upon request.

If an air compressor is on location and is being utilizedto provide air for the drilling
medium whiledrilling,the specialdrillingrequirements in Onshore Oiland Gas Order
No. 2, regarding air or gas drillingshallbe adhered to. If a mist system is being utilized
then the requirement for a deduster shall be waived.

3. As a minimum,the usable water shall be isolate and/or protected by having a cement
top for the production casing at least 200 ft. above the shallowest potential productive
zone. Ifgilsonite is encountered whiledrilling,it shall be isolated and/or protected via the
cementing
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Well No.: Antelope Creek #1

4. Mud Program and Circulatina Medium

Hazardous substances specificallylisted by the EPA as a hazardous waste or
demonstrating a characteristic of a hazardous waste willnot be used in drilling, testing,
or completion operations.

5. Corinq, Loqqinq and Testinq Proqram

Daily drillingand completionprogress reports shall be submitted to this officeon a
weekly basis.

A cement bond log (CBL) willbe run from the production casingshoe to the top of the
cement (TOC) and shall be utilizedto determine the bond qualityfor the production
casing. Submit a field copy ofthe CBL to this office.

AllDrillStem tests (DST) shall be accomplished during daylight hours, unless specific
approvalto start during other hours is obtained from the AO. However, DSTs may be
allowedto continue at night if the test was initiated during daylighthours and the rate of
flow is stabilized and if adequate lighting is avai\able(i.e., lighting which is adequate for
visibilityand vapor proof for safe operations). Packers can be released, but tripping
should not begin before daylightunless prior approval is obtained from the AO.

Whether the well is completed as a dry hole or as a producer, "WellCompletion and
Recompletion Report and Log" (Form 3160-4) willbe submitted not later than 30 days
after completion of the wellor after completion of operations being performed, in
accordancewith43 CFR 3164. Two copies of all logs, core descriptions, core analyses,
well-test data, geologic summaries, sample description, and all other surveys or data
obtained and compiled during the drilling,workover, and/or completion operations, will
be filed with Form 3160-4. Samples (cuttings, fluids, and/or gases) willbe submitted
when requested by the AO.

5. Notifications of Operations

No location willbe constructed or moved, no wellwillbe plugged, and no drillingor
workover equipment willbe removed from a well to be placed in a suspended status
without prior approval of the AO. If operationsare to be suspended, prior approvalof
the AO willbe obtainedand notificationgiven before resumption of operations.

Operator shall report production data to MMSpursuant to 30 CFR 216.5 using form
MMS/3160.

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other unusual
occurrences shallbe promptlyreported in accordancewiththe requirementsof NTL-3A

or its revision.

If a replacement rig is contemplated for completionoperations, a "Sundry Notice" (Form
3160-5) to that effect willbe filed, for prior approval of the AO, and all conditions of this
approved plan are applicable during all operationsconducted with the replacement
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Well No.: Antelope Creek #1

The date on which production is commenced or resumedwillbe construed for oilwells
as the date on which liquidhydrocarbons are first sold or shippedfrom a temporary
storage facility, such as a test tank,and for which a run ticketis required to be
generated or, the date on whichliquid hydrocarbons are first produced into a permanent
storage facility,whichever first occurs; and, for gas wells as the date on which
associated liquid hydrocarbons are first sold or shipped from a temporarystorage
facility, such as a test tank, and for which a run ticket is required to be generated or, the
date on whichgas is first measured throughpermanent metering facilities,whichever
first occurs.

Should the wellbe successfully completed for production, the AO willbe notified when
the well is placed in a producing status. Such notificationwillbe sent by telegramor
other written communication, not later than five (5) days following the date on which the
well is placed on production.

Gas produced from this well may not be vented or flared beyond an initial authorized
test period of 30 days or 50 MMCF following its completion,whichever occurs first,
without the priorwritten approval of the AuthorizedOfficer. Should gas be vented or
flared without approval beyond the authorized test period, the operator may be directed
to shut-in the well untilthe gas can be captured or approval to continue venting or flaring
as uneconomic is granted and the operator shall be required to compensate the lessor
for that portion ofthe gas vented or flared withoutapproval which is determined to have
been avoidablylost.

A schematic facilities diagram as required by 43 CFR 3162.7-5(d) shall be submittedto
the appropriateField Officewithinsixty (60) days of installationor first production,
whichever occurs first. Allsite security regulations as specifiedin Onshore Oil & Gas
Order No. 3 shall be adhered to. Allproduct lines entering and leaving hydrocarbon
storage tanks willbe effectivelysealed in accordance with 43 CFR 3162.7-5 (1).

I
No well abandonment operations willbe commencedwithoutthe prior approval of the
AO. In the case of newlydrilleddry holes or failures, and in emergencysituations, oral
approval willbe obtainedfrom the AO. A "Subsequent Report of Abandonment" Form
3160-5, willbe filed with the AO withinthirty(30) days following completionof the well
for abandonment. This report willindicate where plugs were placed and the current
status of surface restoration. Final abandonment willnot be approved untilthe surface
reclamation work required by the approved APD or approved abandonmentnotice has
been completed to the satisfaction of the AOor his representative, or the appropriate
Surface Managing Agency.

6. Other Information

Allloading lines willbe placed inside the berm surrounding the tank battery.

AIIoff-lease storage, off-lease measurement, or comminglingonlease or off-lease will
have priorwritten approval from the AO.

The oiland gas measurement facilities willbe installed on the well location. The oil and
gas meters willbe calibrated in place prior to any deliveries. Tests for meter accuracy
willbe conducted on initial meter installations and at least quarterly thereafter. The
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Well No.: Antelope Creek #1

willbe provided witha date and timefor the initial meter calibrationand allfuture meter
proving schedules. A copy of the meter calibration reports willbe submitted to the
Vernal DistrictOffice. Allmeter measurement facilities willconform with Onshore Oil &
Gas Order No. 4 for liquid hydrocarbons and Onshore Oil & Gas Order No. 5 for natural
gas measurement.

The use of materials under BLMjurisdictionwillconform to 43 CFR 3610.2-3.

There willbe no deviation from the proposed drillingand/or workover program without
prior approval from the AO. Safe drillingand operating practices must be observed. All

wells, whether drilling,producing, suspended, or abandoned willbe identified in
accordance with43 CFR 3162.

"Sundry Notice and Report on Wells" (Form 3160-5) willbe filedfor approval for all
changes ofplans and otheroperations in accordance with 43 CFR 3162.3-2.

Section 102(b)(3) of the Federal Oiland Gas RoyaltyManagement Act of 1982, as
implemented by the applicableprovisions of the operating regulations at Title43 CFR
3162.4-1(c), requires that "not later than the 5th business day afterany wellbegins
production on which royaltyis due anywhereon a lease site or allocatedto a lease site,
or resumes production in the case of a wellwhich has been off production for more than
90 days, the operator shall notifythe authorized officerby letter or sundrynotice, Form
3160-5, or orallyto be followed by a letter or sundry notice, ofthe date on which such
production has begun or resumed."

Ifyou fall to comply with this requirement in the mannerand timeallowed, you shall be
liable for a civilpenalty ofup to $10,000per violationfor each day such violation
continues, not to exceed a maximumof 20 days. See Section 109(c)(3) of the Federal

Oiland Gas Royalty Management Act of 1982 and the implementing regulations at Title
43 CFR 3162.4-1(b)(5)(ii).

APD approval is validfor a period of one (1) year from the signature date. An extension
period may be granted, if requested, prior to the expiration ofthe original approval
period.

In the event after-hours approvals are necessary, please contact one of the following
individuals:

Ed Forsman (435) 828-7874
Petroleum Engineer

KirkFleetwood (435) 828-7875
Petroleum Engineer

BLMFAXMachine (435)
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Well No.: Antelope Creek #1

EPA'S LISTOF NONEXEMPT EXPLORATIONANDPRODUCTIONWASTES

While the followingwastes are nonexempt,they are not necessarily hazardous.

Unused fracturing fluids or acids

Gas plant cooling towercleaning wastes

Painting wastes

Oil and gas service companywastes, such as empty drums, drum rinsate, vacuum truck
rinsate, sandblast media, painting wastes, spend solvents, spilled chemicals, and waste acids

Vacuum truckand drum rinsate from trucksand drums, transportingor containingnonexempt
waste
Refinery wastes

Liquidand solid wastes generated by crude oiland tank bottom reclaimers

Used equipmentlubrication oils

Waste compressoroil, filters, and blowdown

Used hydraulicfluids

Waste solvents
Waste in transportationpipeline-related pits

Caustic or acid cleaners

Boiler cleaning wastes

Boiler refractory bricks

Incinerator ash

Laboratory wastes

Sanitary wastes
Pesticide wastes
Radioactive tracer wastes

Drums, insulation and miscellaneous
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Well No.: Antelope Creek #1

SURFACE CONDITIONSOF APPROVAL

The Forest Service Decision Memo states: "The site specific analysis has determined that the
sites proposed for drillinghave previously been disturbed during drillingactivities. Minimal
additionalsurface disturbance willoccur. It has also been determined that no cultural
resources or T&E plants or animals willbe affected."

The main Forest Service Representative for this project willbe Jeffrey DeFreest of the
Duchesne Ranger DistrictForest Service Office. Ifyou have any questions for the Forest
Service contact him or call Joe Bistryski who is the District Ranger for the Duchesne Office at
(435)-738-2482.

The layout diagram of the APDdepicts the changes made at the firstonsiteJuly 29, 1998. At
a more recent onsite of June 1, 2001, itwas agreed to have the pad and reserve pit of the
location stay within the dimensions of 175 by 300 feet shown on the layout diagram except for
the addition of a 12 foot dike for the North side of the reserve pit. The reserve pit can be up
to 40 by 120 feet in size as needed, althoughthe layout shows it 40 by 60 feet. A 12 foot wide
dike with 95% compaction willbe constructed in front of the pit for the north side of the pit
adjacent to the location where the layout diagram indicates a 10 foot dike. The pitwillbe leak
tested and lined ifneeded in orderto prevent leakage and conservewater and drillingfluids.
If a liner is used, it willhave at least a 10 milthickness.

The oldwelllocation willbe leveled by scrapingexisting vegetation and stockpilingtopsoil.

If the well is not completed as a producer, itwillbe plugged, all equipment willbe removed, the
site willbe reshaped, and topsoilwillbe respread and the site revegetated. This revegetation
reclamation would be done according to Forest Service specifications. The following seed
mixwas approvedfor the project reclamation in the Forest Service's letter of August 7, 1998.

Antelope Creek #1 well:

Goldar Bluebunch Wheatgrass 4 lbs/acre
Fairway Crested Wheatgrass - 4 lbs/acre
Rubber Rabbitbrush 1 lbs/acre
Black Sagebrush 1 \bs/acre
Fourwing Saltbush . 2 lbs/acre

At this location a reserve pit willbe required for the welldeepening operations in addition to the
flare pit. Ifthe well is a producer check withthe Forest Service about reclamation for the
reserve pit and any parts of the pad not needed for production operations. The Forest
Service requests that topsoilstorage areas be reseeded if production is established, otherwise
the entire site will be reclaimed the same
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Ifthe well is completed as a producer, a sundry notice willbe submitted showing where surface
equipmentwillbe set for long term production. Existing roads may need to be widened and
upgraded and 4-inch flowlines would be installed next to the roadway. At that timeadditional
cultural resource and T&ESpecies inventories willbe required and additional mitigation
measures willbe appliedas necessary/ if necessary. This wouldbe done in a manner
consistent with the Western Uinta Basin Oiland Gas Leasing EIS of 1997. (See the Decision
Memo of September 14, 1998)

For drillingoperationsthe present existing road willbe maintained in its present alignmentwith
maintenance and repair as needed.

Access roads and surface disturbing activitieswillconformto standards outlined in the Bureau
of Land Management and Forest Service publication: Surface Operatinq Standards for Oiland
Gas Explorationand Development, (1989).

The road shall be constructedlupgraded to meet the standards of the anticipated trafficflow and
all-weather road requirements. Construction/upgrading shall include ditching, draining, and
crowning (2 to 3%). Graveling or capping the roadbed willbe required as necessary to provide
a wellconstructed safe road. Prior to construction/upgrading, the proposed road surface or
existing road shall be cleared of any snow cover and allowedto dry completely. Traveling off
the 30 foot right-of-waywillnot be allowed. Should mud holes develop, they shall be filled in to
prevent detours . Road drainage crossings shall be of the typicaldry creek drainage crossing
type. Crossings shallbe designed so theywillnot cause siltationor accumulationof debris in
the drainage crossing nor shall the drainage be blocked by the roadbed. Erosion ofdrainage
ditches by runoffwater shall be prevented by divertingwater off at frequent intervals by means
of cutouts. Upgrading shall not be allowed during muddyconditions. When snow is removed
from the road during the wintermonths,the snowshouldbe pushed outside ofthe burrow
ditches and the turn outs should be kept clear so that when the snow melts the water willbe
channeled away from the



FORM 9 TATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING
6. Lease Designation and Serial Number

UTU-77315

SUNDRY NOTICES AND REPORTS OIL WELLS 7. Indian Allotee or Tribe Name

Do not use this fonn for proposals to drill new wells, deepen existing wells, or to reenter plugged and abandoned wells. N/A

Useapplicationfor permit-for such proposals 8. Unit of Communitization Agreement

N/A

1. Type of Well Gas 9. Well Name and Number

Oil Well Well Other (Speicfy) ANTELOPE CREEK #1

2. Name ofOperator 10. API Well Number

MEDALLION EXPLORATION 43-013-10173

3. Address ofOperator 11. Field and Pool, or Wildcat

6975 UNION PARK CENTER, STE. 310 MIDVALE, UTAH 84047 (435) 722-4600 WILDCAT

5. Location of Well

Footage 548' FNL & 519' FEL COUNTY: DUCHESNE

CO., Sec.,T.,R.,M. NE NE SEC. 24, T6S, R4W STATE: UTAH

12 CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE. REPORT OR OTHER DATA

NOTICE OF INTENT SUBSEQUENT REPORT

(SUBMIT IN DUPLICATE) (SUBMIT ORIGINAL FORM ONLY)

Abandonment NewConstruction Abandonment New Construction

Casing Repair Pull or Alter Casing Casing Repair Pull or Alter Casing

Changeof Plans Recompletion ChangePlans Shoot or Acidize

Conversionto injection Shoot or Acidize Conversionto injection Vent of Flare

Fractum Treat Vent or Fare Fracture Treat Water Shut-Off

MultipleCompletion WaterShut<)ff Other

X Other DRILLINGEXTENSION

Approximate Date Work Will Start Date of Work Completion

Report results or Multiple Completionsand Recompletionsto differentoservoirs

on WELL COMPLETION OR RECOMPLETION AND LOG form.
*Must be accongied by a cement verification rgit.

13. DESCRIBE PROPOSED OR COMPLETED OPERATIONS(Clearlystate all pertinent details, and give pertinentdates. If well is directionallydrilled, gise subsurface

locations and measured and true vertical depths forall markers and zones pertinent to this work.)

MEDALLION EXPLORATIONIS REQUESTINGA DRILLINGEXTENSION . WE HAVE FARMED OUT THE

DEEP RIGHTSTO CMS AND ARE WAITINGFOR THEMTO DRILL THE WELL.

Approved by the
Utah Division ai

conseapcm Oil, Gas and Mining

gn : aSch
enh

s Title: Permitting Date: 06/20/02

State UseOnly!

See Instructions on Reverse Side RECE IVED
JUN2 4 2002
DIVISION OF

OIL, GAS AND



'°' ited States De artment o e Interior

BUREAU OF LAND MANAGEMENT

Vernal Field Office
170 South 500 East Phone: (435) 781-4400

IN REPLY REFER TO: Vernal, Utah 84078-2799 Fax: (435) 781-4410

3160 http://www.blm.gov/utah/vernal
UTO8300

December 10, 2002

Rachell Richens
Medallion Exploration
6975 Union Park Ctr, Suite 310
Midvale, UT 84047

Re: Notification of Expiration
Well No. Antelope Creek #1
Lot 1, Sec. 24, T6S, R4W
Lease No. U-77315

Dear Ms. Richens:

The Application for Permit to Drillthe above-referenced well was approved on October 16,
2001. Since thatdate, no known activityhas transpiredat the approved location. Applications
for Permit to Drillare effective for a period of one year. In view of the foregoing, this office is
notifyingyou the approval of the referenced application has expired. Ifyou intend to drill at this
location at a future date, a new Application for Permit to Drillmust be submitted.

This office requires a letter confirmingthat no surface disturbance has been made for this drill
site. Any surface disturbance associated with the approved location of thiswell is to be
rehabilitated. A schedule for this rehabilitation must be submitted to this office. Your
cooperation in this matter is appreciated.

Sincerely,

Leslie Walker
Legal Instruments Examiner

cc: UDOGM
US Forest Service



f StaŸe of Utah *
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210

Michael O. Leavitt
PO Box 145801

Governor Salt Lake City, Utah 84114-5801

Robert L. Morgan (801) 538-5340 telephone
Executive Director (801) 359-3940 fax

Lowell P. Braxton (801) 538-7223 TTY July 16, 2003
Division Director www.nr.utah.gov

RaSchelle Richens
Medallion Exploration
6975 Union Park Center, Ste 310
Midvale, UT 84047

Re: APD Rescinded - Antelope Creek 1, Sec. 24, T. 6S, R. 4W Duchesne, Utah
API No. 43-013-10173

Dear Ms. Richens:

The Application for Permit to Drill (APD) for the subject well was approved by
the Division of Oil, Gas and Mining (Division) on May 29, 2001. On June 25, 2002, the
Division granted a one-year APD extension. No drilling activity at this location has been
reported to the division. Therefore, approval to drill the well is hereby rescinded,
effective July 16, 2003.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject location.

If any previously unreported operations have,been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,

Dia Mason
Engineering Technician

cc: Well File
Bureau of Land Management, Vemal

ufah!
Where ideas



United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Vemal Field Office
170 South 500 East Phone: (435) 781-4400

IN REPLY REFER TO: Vernal, Utah 84078-2799 Fax: (435) 781-4410

3160 http://www.blm.gov/utah/vernal
UTO8300

January 5, 2004

RaSchelle Richens
Medallion Exploration
6975 Union Park Center, Suite 310
Midvale, Utah 84047

Re: Wells: Antelope Creek #1,
Left Fork Antelope #1
Sections 23 & 24, T6S, R4W
Duchesne County, Utah
Lease No. UTU-77315

Dear Ms. Richens:

The Applications for Permit to Drillthe above-referenced wells are being returned unapproved.
A letter dated January 13, 2002, was sent notifying your company that an updated concurrence
was needed from the US Forest Service prior to the BLMcontinuing to process these permits.

In accordance with Onshore Oil & Gas Order No. 1, Section Ill.B.2, the referenced permits are
be returned. The Onshore Order states:

"Ifthe deficiencies are not corrected and/or the additional required information is not
submitted within 45 days of the date of any oral or written notice [ifno prior oral notice),
the application shall be returned to the proponent."

The APDs may be resubmitted to this office upon successful receipt of concurrence from the
USFS.

Ifyou have any questions concerning APD processing, please contact me at (435) 781-4497.

Sincerely,

Leslie Walker
Legal Instruments Examiner

cc: UDOGM
US Forest Service

DIV.0FOIL,GAS&
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